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Independent auditors’ limited review report

To the Board of Directors of Albaraka Türk Katılım Bankası Anonim Şirketi:

We have reviewed the accompanying unconsolidated balance sheet of Albaraka Türk Katılım Bankası
A.Ş. (“the Bank”) as of March 31, 2014 and the unconsolidated statements of income, unconsolidated
statement of income and expense items accounted under equity, unconsolidated cash flows and
unconsolidated changes in shareholders’ equity for the period then ended. These financial statements
are the responsibility of the Bank’s management. As independent auditors, our responsibility is to
issue a report based on the review performed on these financial statements.

We conducted our review in accordance with the accounting rules and policies, and the accounting
and auditing standards, set out as per the Banking Act No: 5411. Those standards require that we
plan and perform the review to obtain limited assurance as to whether the financial statements are
free of material misstatement. A review is principally limited to reviewing financial statements by
applying analytical procedures, inquiring as to the integrity of the financial statements and making
inquiries of management to obtain information; and hence it is substantially less in scope than an audit
and therefore provides a lesser assurance. We have not performed an audit and accordingly we do
not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying unconsolidated financial statements do not give a true and fair view of the financial
position of Albaraka Türk Katılım Bankası A.Ş. as of March 31, 2014 and the results of its operations
and its cash flows for the period then ended in accordance with the prevailing accounting principles
and standards set out as per the Article No: 37 of the Banking Act No: 5411, and other regulations,
communiqus and circulars in respect of accounting and financial reporting and pronouncements
made by the Banking Regulation and Supervision Agency.

Additional paragraph for convenience translation:

As explained in detail in Note XXIII of Section Three, the effects of differences between accounting
principles and standards set out by regulations in conformity with Article 37 of the Banking Act No:
5411 and the accounting principles generaliy accepted in countries in which the accompanying
financial statements are to be distributed and international Financial Reporting Standards (IFRS) have
not been quantified in the accompanying financial statements. Accordingly, the accompanying
financial statements are not intended to present the financial position, results of operations and
changes in financial position and cash fiows in accordance with the accounting principles generaliy
accepted in such countries and IFRS.

Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi
A Ernst 8. Young Global Limited

stYoungGIobl Lim;t
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The unconsolidated interim financial report for the three month period prepared in accordance with the
Communiqu on Financial Statements and Related Disclosures and Footnotes to be Announced to Pubiic by
Banks as reguİated by the Banking Regulation and Supervision Agency is comprised of the foiİowing sections.

• GENERAL İNFORMATİON ABOUT THE BANK
• UNCONSOLİDATED FİNANCİAL STATEMENTS OF THE BANK
• EXPLANATİONS ON THE ACCOUNTING PRİNCİPLES APPLIED İN THE RELATED PERİOD
• İNFORMATİON ON FİNANCİAL STRUCTURE AND RİSK MANAGEMENT
• EXPLANATORY DİSCLOSURES AND FOOTNOTES ON UNCONSOLİDATED FINANCİAL

STATEMENTS
• LİMİTED REVİEW REPORT

The unconsolidated financiaİ statements and reİated disciosures and footnotes; presented in thousands of Turkish
Lira unİess otherwise indicated; have been prepared in accordance with the Communiqu on Accounting
Appİications of Banks and Safeguarding of Documents, Turkish Accounting Standards, Turkish Financiaİ
Reporting Standards and the reİated appendices and interpretations and in compİiance with the records of our
Bank, have been independentİy reviewed and presented aşattached.

Hood Hashem Ahmed H M
Member of the Audit Committee

Contact infomıation of the personneİ in charge of the addressing of questions about this flnanciaİ report:

Name-Surname / Titİe
Teiephone
Facsimiİe

Albaraka Turk Katılım Bankası A.Ş.
Saray Mah. Dr. Adnan Büyükdeniz Cad.
No:6 34768 Urnraniye/İstanbul
SWIFT: BTFHTRIS

Yunus AHLATCI / Budget and Financiaİ Reporting / Vice Manager
:00902166660199

00902166661611

tel (0216) 66601 01
faks (0216) 666 1600
www.albarakaturk.com.tr
Istanbul Ticaret Sicil MerrıurLuğu No:206671İ154214

May 9, 2014

of Directors

Assistant

/ia’L
Budget and Finaı

Ahmet OCAK

Hamad Abdulla A. EQAB
Chairman of the Audit Committee Member of the Audit
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(Convenience translation ata report and financial statements originaliy issued in Turkish - See section three Note XXIII)

Albaraka Türk Katılım Bankası Anonim Şirketi

Notes related to unconsolidated financial statements
as at March 31, 2014
(Currency - Thousand Turkish Lira)

Section one

General information

History of the Bank including its incorporation date, initial legal status and amendments to
legal status:

Albaraka Türk Katılım Bankası Anonim Şirketi (the Bank) was incorporated on November 5, 1984 with
the name of Albaraka Türk Ozel Finans Kurumu A.Ş, based on the decision of the Council of Ministers
numbered 83/7506 and dated December 16, 1983 regarding establishments of Special Finance
Houses and obtained the operating permit from the Central Bank of Turkey with the letter numbered
10912 and dated January 21, 1985.

Special Finance Houses, operating in accordance with the Communiqus of Undersecretariat of
Treasury and the Central Bank of Turkey based on the decision of Council of Ministers numbered
83/7506, have been subjected to the provisions of the Banking Law numbered 4389 with the change
of law dated December 17, 1999 and numbered 4491. Special Finance Houses have been subjected
to the provisions of ‘Communiqu Related to the Incorporation and Activities of Special Finance
Houses’ published in the Official Gazette dated September 20, 2001 numbered 24529 by the Banking
Regulation and Supervision Agency (BRSA). ‘CommuniquĞ Related to the Incorporation and Activities
of Special Finance Houses’ has been superseded by the ‘Communiqu6 Related to Credit Operations
of Banks published in the Official Gazette dated November 1, 2006 numbered 26333 and the Bank
operates in accordance with the Banking Law numbered 5411 published in the Official Gazette dated
November 1, 2005 numbered 25983.

The decision regarding the change in the title of the Bank, in relation with the provisions of the
Banking Law numbered 5411, was agreed in the Extraordinary General Meeting dated December 21,
2005 and the title of the Bank was changed as ‘Albaraka Türk Katılım Bankası A.Ş”. The change in
the title was registered in Istanbul Trade Registry on December 22, 2005 and published in the Trade
Registry Gazette dated December 27, 2005, numbered 6461.

The Bank’s head office is located in Istanbul and is operating through 168 (December 31, 2013: 166)
local branches and 1 (December 31, 2013: 1) foreign branch and with 3.140 (December 31, 2013:
3.057) staff as of March 31, 2014.

Il. Shareholding structure, shareholders having direct or indirect, joint or individual control over
the management of the Bank and the disclosures on related changes in the current year, if any:

As of March 31, 2014 54,06% (December 31, 2013: %54,06) of the Bank’s shares are owned by
Albaraka Banking Group located in Bahrain. 23,08% (December 31, 2013: %23,08) of the shares are
publicly traded and quoted on Borsa Istanbul.

(1)



(Convenience translation of a report and financial statements originaliy issued in Turkish - See section three Note XXIII)

Albaraka Türk Katılım Bankası Anonim Şirketi

Notes related to unconsolidated financial statements
as at March 31, 2014
(Currency - Thousand Turkish Lira)

ili. Explanation on the chairman and members of board of directors, members of audit committee,
general mariager and assistant general managers, their areas of responsibility and their shares

in the Ban k, if any:

Administrative Function and Educational Ownership
Title Name and Surname Responsibility Degree Percentage (%)

Chairman of the Board Adnan Ahmed Yusuf Chairman of BOD Master (*) 0,0000
of Directors (BOD) ABDULMALEK

Members of BOD Yalçın ÖNER Vice Chairman of 600 Master 0,0006
Ibrahim Fayez Humaid
ALSHAMSI Member of BOD Bachelor (*) 0,0000
Osman AKYUZ Member of BOD Bachelor -

Prof.Dr. Ekrem PAKDEMİRLİ Member of BOD Doctorate (*) 0,0000
Mitat AKTAŞ Member of BOD Master () 0,0000

Hamad Abdulla A. EOAB Member of BOD Bachelor (*) 0,0000
Fahad Abdullah A. ALRAJHI Member of BOD Bachelor (*) 0,0000
Hood Hashem Ahmed HASHEM Member of BOD Master (*) 0,0000
Khalifa Taha HAMOOD
Al- HASHIMI Member of BOD Bachelor (*) 0,0000
Ass. Prof. Dr. Kemal VAROL lndependent Member of BOD Doctorate -

General Manager Fahrettin YAHŞİ Member of BOD /General Manager Master -

Assistant General Mehmet Ali VERÇİN Corporate Marketing, Treasury Bachelor -

Managers Marketing, Investment Projects
Nihat BOZ Legal Advisory, Legal Follow-up Bachelor -

Temel HAZIROĞLU Human Values, Training 8 Bachelor 0,0048
Organisation, Performance 8
Career Management, Administrative
Affairs, Financial Affairs

Bülent TABAN Commercial Marketing, Commercial Master 0,0342
Products Management, Regional

- Offices
Turgut SİMİTCIOGLU Credit Operations, Banking Services Master -

Operations, Foreign Affairs
Operations, Payment Systems
Operations, Risk Follow-up

Melikşah UTKU Project Management, Software Master -

Development, IT Support, IT
Strategy 8 Governance, Budget a
Financial Reporting

Mahmut Esfa EMEK Corporate Credits, Commercial Bachelor -

Credits, Retail Credits, Credit
Management 8 Monitoring

Ayhan KESER Retail Marketing, Alternative Bachelor -

Distribution Channels, Retail
Products Management, Financial
lnstitutions

Audit Committee Hamad Abdulla A. EQAB Chairman of Audit Committee Bachelor (*) 0,0000
Hood Hashem Ahmed HASHEM Member of Audit Committee Master (*) 0,0000
Mitat AKTAŞ Member of Audit Committee Master (*) 0,0000

(*) The share amounts of these persons are between TL 1-10 (full).

Chairman and members of BOD, members of audit committee, general manager and assistant general managers
own 0,0396% of the Bank’s share capital (December 31,2013: 0,0396%).

(2)
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Albaraka Türk Katılım Bankası Anonim Şirketi

Notes related to unconsolidated financial statements
as at March 31, 2014
(Currency - Thousand Turkish Lira)

IV. Information on the Bank’s qualified shareholders:

The Bank’s paid in capital amounting to TL 900.000 consists of 900.000.000 number of shares with a
nominal value of TL 1 (fulI) for each share. TL 486.523 of the paid in capital is owned by qualified
shareholders who are listed below:

Share amount
Name / commercial name (nominal) Share ratio Paid shares Unpaid shares
Albaraka Banking Group 486.523 54,06% 486.523

V. Summary on the Bank’s service activities and field of operations:

The Bank operates in accordance with the principles of interest-free banking as a participation bank.
The Bank mainly collects funds through current and profit sharing accounts, and lends such funds
through corporate finance support, retail finance support, profit!loss sharing investment, finance lease,
financing commodity against document and joint investments.

The Bank classifies current and profit sharing accounts separately from other accounts in accordance
with their maturities. Profit sharing accounts are classified under five different maturity groups; up to
one month, up to three months (three months included), up to six months (six months included), up to
one year (one year included) and one year and more than one year (with monthly, quarterly, semi
annual and annual profit share payment).

The Bank may determine the participation rates on profit and loss of profit sharing accounts according
to currency type, amount and maturity groups separately under the limitation that the participation rate
on loss shall not be less than fifty percent of participation rate on prof it.

The Bank constitutes specific fund pools with minimum maturities of one month, to be allocated ta
individually predetermined projects for financing purposes. Profit sharing accounts, which are part of
the funds collected for project financing purpose, are managed in accordance with their maturities and
independently from other accounts and transfers from these accounts ta any other maturity groups are
not executed. Specific fund pools are liquidated at the end of the financing period.

In addition ta ts ordinary banking activities, the Bank operates as an insurance agency on behalf of
Işık Sigorta, Anadolu Sigorta, Güneş Sigorta, Allianz, Aviva Sigorta, Neova Sigorta, Zurich Sigorta,
Ankara Sigorta, Avivasa Emeklilik ve Hayat, Generali Sigorta, as a private pension insurance agency
on behalf of Anadolu Hayat Emeklilik and Avivasa Emeklilik ve Hayat, and as a brokerage agency on
behaif of Bizim Menkul Değerler A.Ş. through its branches, engages in purchase and sale of precious
metals, provides intermediary services in quick money transfers, credit card and member business
(P.O.S.) services.

Moreover, the Bank is involved in providing non-cash loans which mainly comprise letters of
guarantee, letters of credit and acceptances.

Transactions which can be carried out by the Bank are not limited ta the clauses listed above. If any
activities other than those mentioned are considered as beneficial to the Bank, the application must be
recommended by the Board of Directors, approved by the General Assembly and authorized by
relevant legal authorities which then needs to be approved by the Ministry of Customs and Trade
since such applications are amendments in nature ta the Article of Association. The applicatian is
included in the Article of Association after alI necessary approvals are obtained.

(3)
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Albaraka Türk Katılım Bankası Anonim Şirketi

Notes related to unconsolidated financial statements
as at March 31, 2014
(Currency - Thousand Turkish Lira)

Vi. Differences betweerı the Communique on Preparation of Consolidated Finaııcial Statements of
Banks and Turkish Accounting Standards with respect ta consolidation and short explanation
about the institutions subject to fuli or proportional consolidation and institutions which are
deducted from equity or not included in these three methods:

The Bank did not consolidate the financial statements of its subsidiary Bereket Varlık Kiralama A.Ş.
and its associate Kredi Garanti Fonu A.Ş. considering the materiality principle and its insignificant
influence over the associate, respectively and the related subsidiary and associate are carried at cost
in the accompanying financial statements. Moreover, the financial statements of the Bank’s structu red
entity, Albaraka Türk Sukuk Limited, which is not a subsidiary but over which the Bank exercises
100% control, are not consolidated in the accompanying financial statements considering the
materiality principle. Katılım Emeklilik ve Hayat A.Ş, an entity under common control, is consolidated
through equity method in the consolidated financial statements.

Vii. The existing or potential, actual or legal obstacles on immediate transfer of equity or
reimbursement of liabilities between the bank and lts subsidiaries:

Immediate transfer of equity between the Bank and its subsidiaries is not an issue.

There is na existing or potential, actual or legal obstacle ta the reimbursement of liabilities between the
Bank and its subsidiaries.

(4)
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ALBARAKA TÜRK KATILIM BANKASI A.Ş.

BALANCE SHEET (STATEMENT OF FINANCIAL POSITİON)

THOUSAND TURKİSH LİRA

Notes CIJRRENT PERİOD PRİOR PERİOD

ASSETS (Section (31/03/2014 (31/12/2013)
Five-l) TL FC Total TL FC Totaİ

İ. CASH AND BALANCES WİTH THE CENTRAL BANK (1) 193.973 2.130.804 2.324.777 246.414 2.036.267 2.282.681

İİ. FİNANCİAL ASSETS AT FAİR VALUE THROUGH
PROFİT AND LOSS (net) (2) 7.446 25 7.471 4.769 22 4.791

2.1 Trading Financial Assets 7.446 25 7.471 4.769 22 4.791

2.1.1 Public Sector Debt Securities - - - - - -
2.1.2 Equity Securities 4.754 - 4.754 4.764 - 4.764

2.1.3 Derivative FinancialAssets Held for Trading 2.577 - 2.577 - - -
2.1.4 OtherMarketable Securities 115 25 140 5 22 27

2.2 Financial Assets al Fair Value Through Profit and Loss - - - - - -
2.2.1 Public Sector Debt Securities - - - - - -
2.2.2 Equity Securities - - - - -

2.2.3 Loans - - - - - -
2.2.4 Other Marketable Securities - - - - -
İİİ. BANKS (3) 461.394 1.044.349 1.505.743 625.878 752.830 1.378.708

İV. MONEY MARKET PLACEMENTS - - - - - -

V. FİNANCİAL ASSETS-AVAİLABLE FOR SALE (net) (4) 393.766 136.710 530.476 127.575 113.315 240.890

5.1 EquitySecurities 15 1.528 1.543 15 1.528 1.543

5.2 Public Sector Debt Securities 383.928 85.962 469.890 117.550 83.973 201.523

5.3 Other Marketable Securities 9.823 49.220 59.043 10.010 27.814 37.824

Vİ. LOANS AND RECEİVABLES (5) 10.613.044 1.460.660 12.073.704 10.403.976 1.583.604 11.987.580

6.1 Loans and Receivables 10.577.351 1.460.576 12.037.927 10.377.759 1.583.581 11.961.340

6.1.1 Loans 10 Risk Group of The Bank 1.359 - 1.359 1.504 - 1.504
6.1.2 Public Sector Debt Securities - - - - - -
6.1.3 Other 10.575.992 1.460.576 12.036.568 10.376.255 1.583.581 11.959.836

6.2 Non-performing bana 281.521 789 282.310 278.968 700 279.668

6.3 Specific Provisions (-) 245.828 705 246.533 252.751 677 253.428
Vİİ. İNVESTMENTS HELO TO MATURİTY (net) (6) 728.589 - 728.589 745.390 - 745.390
Vİİİ. İNVESTMENTS İN ASSOCİATES (net) (7) 4.211 - 4.211 4.211 - 4.211

8.1 Accounted for under Equity Method - - - - - -
8.2 Unconsolidated Associates 4.211 - 4.211 4.211 - 4.211
8.2.1 Financial Associates 4.211 - 4.211 4.211 - 4.211

8.2.2 Non-Financial Associat es - - - - - -
İX. SUBSİDİARİES (net) (8) 250 - 250 250 - 250

9.1 Unconsolidated Financial Subsidiaries 250 - 250 250 - 250

9.2 Unconsolidated Non-Financial Subsidiaries - - - - - -

X. .JOİNTVENTURES (net) (9) 10.500 - 10.500 5.500 - 5.500

10.1 Accounted for under Equity Method - - - - - -
10.2 Unconsolidated 10.500 - 10.500 5.500 - 5.500

10.2.1 Financiat Joint Ventures 10.500 - 10.500 5.500 - 5.500
10.2.2 Non-Financial Joint Ventures - - - - - -
Xİ. LEASE RECEİVABLES (10) 92.616 - 92.616 72.321 - 72.321

11.1 Finance Lease Receivables 117.704 - 117.704 85.893 - 85.893

11.2 Operational Lease Receivables - - - - - -
11.3 Other - - - - - -
11.4 Uneamed Income (-1 25.088 - 25.088 13.572 - 13.572

Xİİ. DERİVATİVE FİNANCİAL ASSETS FOR HEDGİNG
PURPOSES (11) - - - - - -

12.1 FairValue Hedge - - - - - -

12.2 Cash Fbow Hedge - - - - - -
12.3 Hedge of Net Investment Risks in Foreign Operations - - - - - -
Xİİİ. TANGİBLE ASSETS (net) (12) 388.585 1.840 390.425 378.689 1.925 380.614
XİV. INTANGİBLE ASSETS (net) (13) 15.073 574 15.647 15.335 594 15.929

14.1 000dwilb - - - - - -
14.2 Other 15.073 574 15.647 15.335 594 15.929
XV. İNVESTMENT PROPERTY (net) (14) - - - - • -

XVİ. TAX ASSET (15) 9.195 - 9.195 10.914 - 10.914

16.1 CurrentTaxAsset 3.384 3.384 2.558 - 2.558

16.2 DeferredTaxAsset 5.811 - 5.811 8.356 - 8.356
XVİİ. ASSETS HELD FOR SALE AND ASSETS OF

DİSCONTİNUED OPERATİONS (net) (16) 22.810 153 22.963 28.253 154 28.407

17.1 Assets Heid for Sale 22.810 153 22.963 28.253 154 28.407

17.2 Assets of Discontinued Operations - - - - - -
XVİİİ. OTHER ASSETS (17) 81.209 12.115 93.324 56.113 2.254 58.367

TOTAL ASSETS 13.022.661 4.787.230 17.809.891 12.725.588 4.490.965 17.216.553

The accompanying explanations and notes are an integral part of these financial statements.
(5)
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ALBARAKA TÜRK KATILIM BANKASI A.Ş.

BALANCE SHEET (STATEMENT OF FINANCİAL POSITİON)

THOUSAND TURKISH LİRA
Notes CURRENT PERİOD PRİOR PERİOD

LIABILITIES (Section (31/03/2014) (31/12/2013
Five-il) TL FC Total TL FC Total

1. FUNDS COLLECTED (1) 7.392.768 5.249.000 12.641.768 7.518.851 5.007.361 12.526.212
1.1 Funds from Risk Group of The Bank 11.927 131252 143.179 23.152 170.967 194.119
1.2 Other 7.380.841 5.117.748 12.498.589 7.495.699 4.836.394 12.332.093
Il. DERIVATIVE FINANCİAL LİABILITIES HELD FOR - - - 2.804 - 2.804

TRADING (2)
ili. FUNDS BORROWED (3) - 2.084.718 2.084.718 - 2.035.816 2.035.816
IV. BORROWINGS FROM MONEY MARKETS 450.403 - 450.403 144.775 - 144.775
V. SECURITIES ISSUED (net) - - - - -
Vi. MISCELLANEOUS PAYABLES 387.784 34.452 422.236 307.767 21.407 329.174
Vii. OTHER LIABILITIES (4) - - - - - -
yIlI. LEASE PAYABLES (5) - - - - - -
8.1 Finance Lease Payables - - - - - -

8.2 Operational Lease Payables - - - - - -

8.3 Other - - - - - -

8.4 Deferred Finance Lease Expenses ( -) - - - - - -

IX. DERIVATIVE FINANCİAL LİABILITIES FOR HEDGING - - - - - -
PURPOSES (6)

9.1 FairValue Hedge - - - - - -

9.2 Cash Flow Hedge - - - - - -

9.3 Net Foreign lnvestment Hedge - - - - - -

X. PROVISIONS (7) 139.298 58.577 197.875 146.944 54.519 201.463
10.1 General Provisions 90.994 25.867 116.861 89.117 24.591 113.708
10.2 Restructuring Reserves - - - - - -
10.3 Reserve for Employee Renefits 26.179 - 26.179 39.465 - 39.465
10.4 Insurance Technical Reserves (net) - - - - - -

10.5 Other Provisions 22.125 32.710 54.835 18.362 29.928 48.290
XI. TAX LIABILITY (8) 40.269 92 40.361 46.033 35 46.068
11.1 Current Tax Liability 40.269 92 40.361 46.033 35 46.068
11.2 Deferred Tax Liability - - - - - -

XiI. LİABILITIES FOR ASSETS HELD FOR SALE AND
ASSETS OF OISCONTINUED OPERATİONS (net) (9) - - - - -

12.1 Assets Held for Sale - - - - -

12.2 Assets of Discontinued Operations - - - - -

XIII. SUBORDINATED LOANS (10) - 441.236 441.236 - 432.973 432.973
XIV. SHAREHOLDERS EOUITY (11) 1.533.838 (2.544) 1.531.294 1.501.799 (4.531) 1.497.268
14.1 Paid-In Capital 900.000 - 900.000 900.000 - 900.000
14.2 Capital Reserves 99.147 (2.544) 96.603 97.311 (4.531) 92.780
14.2.1 Share Premiurn - - - - - -

14.2.2 Share Cancellation Profits - - - - - -
14.2.3 Marketable Securities Valuation Reserve 1.813 (2.544) (731) (211) (4.531) (4.742)
14.2.4 Revaluation Reserve on Tangible Assets 96.109 - 96.109 96.712 - 96.712
14.2.5 Revaluation Reserve on Intangible Assets - - - - - -

14.2.6 lnvestment Property Revaluation Reserve - - - - - -
14.2.7 Bonus Shares From Associates, Subsidiaries and

Jointly Controlled Entities
14.2.8 Hedging Funds (Effective Portion)
14.2.9 Accumulated Valuation Ditferences on Assets Held For

Sale and Assefs of Discontinued Operations - - - - -

14.2.10 OtherCapital Reserves 1.225 1.225 810 - 810
14.3 Profit Reserves 470.272 470.272 261.645 - 261.645
14.3.1 Legal Reserves 71.744 71.744 59.602 - 59.602
14.3.2 Status Reservea - - - - -

14.3.3 Extraordinary Reserves 398.528 398.528 202.043 - 202.043
14.3.4 Other Prof it Reserves - - - - -

14.4 Profit or Loss 64.419 64.419 242.843 - 242.843
14.4.1 Prior Years Profit / (Loss) 2.841 2.841 1.434 - 1.434
14.4.2 Current Year Profit / (Loss) 61.578 61.578 241.409 - 241.409
14.5 Minonty Intereat - - - - -

TOTAL LIABILITIES

________

9.944.360 7.865.531 17.809.891 9.668.973 7.547.580 17.216.553

The accompanying explanations and notes are an integral part of these financial statements.
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(Convenience translation of a report and financial statements originaliy issued in Turkish - See section three Note XXIIİ)

ALBARAKA TÜRK KATILIM BANKASI A.Ş.

STATEMENT OF OFF-BALANCE SHEET COMMITMENTS

THOUSAND TURKİSH LİRA
CURRENT PERİOD PRİOR PERİOD

Notes (31/0312014) (31112I2013)
(Section
Five-İli) TL FC Total TL FC Total

A. 0FF BALANCE SHEET COMMİTMENTS (İ+İİ+İİİ) (1) 4.025.895 3.684.515 7.710.410 4.064.280 3.567.122 7.631.402

1. GUARANTEES AND SURETİES 2.893.017 3.389.789 6.282.806 2.956.853 3.207.014 6.163.867

1 .1. Letters of Guaranfees 2.879.489 2.362.624 5242.113 2.947.334 2.284.564 5.231.898

1.1 .1. Guarantees Subject to State Tender Law 91.301 17.403 108.704 92.207 23.278 115.485

1.1.2. Guarantees Giyen for Foreign Trade Operations 316 819.034 819.350 280 814.268 814.548

1.1.3. Other [etters of Guaranfee 2.787.872 1.526.187 4.314.059 2.854.847 1.447.018 4.301.865

1.2. Bank [oans - 24.881 24.881 - 23.524 23.524

1.2.1. Import [etterof Acceptances - 24.881 24.881 - 23.524 23.524

1.2.2. Other Bank Acceptances - - - - - -

1.3. Letter of Credits - 513.650 513.650 - 482.011 482.011

1.3.1. Documentary Letter of Credifs - - - - - -

1.3.2. Other [etter of Credifs - 513.650 513.650 - 482.011 482.011

1.4. Prefinancing Giyen as Guarantee - - - - - -

1.5. Endorsements - - - - - -

1.5.1. Endorsements to the Central Bank of Turkey - - - - - -

1.5.2. Other Endorsements - - - - - -

1.6. OtherGuarantees 1.995 430.762 432.757 937 355.427 356.364

1.7. OtherCollaterals 11.533 57.872 69.405 8.582 61.488 70.070

İİ. COMMİTMENTS (1) 884.125 48.626 932.751 813.111 63.108 876.219

2.1. lrrevocableCommitmenfs 884.125 48626 932.751 813.111 63.108 876.219

2.1.1. Asset Purchase and Sale Commitments 14.324 48.500 62.824 2.401 62.982 65.383

2.1.2. Share Capital Commifment to Associates and
Subsidia,ies - - 5.000 5.000

2.1.3. [oan Granting Commifments 46.406 46.406 45.428 45.428

2.1.4. Securities Underwriting Commitments - - - -

2.1.5. Commitments for Reserve Deposif Requirenıents - - - -

2.1.6. Payment Commifment for Cheques 325.440 325.440 297.235 297.235

2.1.7. Tax And Fund Liabilities from Export Commitments 1.444 1.444 1.445 1.445

2.1.8. Commitments for Credit Card Espenditure Limits 494.722 494.722 458.540 458.540

2.1.9. Commitmenfs for Promotions Related with Credif
Cards and Banking Activities 387 387 369 369

2.1.10. Receivables From Short Sale Commitments of
Markefable Securities - - - - - -

2.1.11. Payables for Short Sale Commitmenfs of Marketable
Securitles - - - - - -

2.1.12. Other Irrevocable Commitments 1.402 126 1.528 2.693 126 2.819

2.2. Revocable Commitments - - - - - -

2.2.1. Revocable [oan Granfing Commifments - - - - - -

2.2.2. Othar Revocable Commitments - - - - - -

İİİ. DERİVATİVE FİNANCİAL İNSTRUMENTS (2) 248.753 246.100 494.853 294.316 297.000 591.316

3.1. Derivative Financial lnstruments for Hedging
Purposes - - - - - -

3.1.1. FairValue Hedge - - - - - -

3.1.2. Cash Flow Hedge - - - - - -

3.1.3. Hedge of Net Investment in Foreign Operafions - - - - - -

3.2. Held for Trading Transactions 248.753 246.100 494.853 294.316 297.000 591.316

3.2.1 Forward Foreign Currency Buy/SelI Transacfions 248.753 246.100 494.853 294.316 297.000 591.316

3.2.1.1 Forward Foreign CurrencyTransactions-Buy 248.753 - 248.753 294.316 - 294.316

3.2.1.2 Forward Foreign Currency Transactions-SelI . 246.100 246.100 - 297.000 297.000

3.2.2. Other Forward Buy/Seli Transactions - - - - - -

3.3. Other - - - - - -

B. CIJSTODY AND PLEDGED İTEMS (İV+V+Vİ) 23.783.252 3.458.957 27.242.209 22.641.233 3.855.845 26.497.078

İV. İTEMS HELD İN CUSTODY 1.068.314 1.070.665 2.138.979 1.660.275 1.293.437 2.953.712

4.1. Assets UnderManagement - - - - - -

4.2. lnvestment Securitles Held in Custody 11.072 - 11.072 72 - 72

4.3. Cheques Received for Collection 787.334 70.412 857.746 701.874 89.326 791.200

4.4. Cornmercial Notes Received for Collection 253.796 17.758 271.554 235.972 23.262 259.234

4.5. OtherAssets Recaived for Collection 104 - 104 104 - 104

4.6. Assets Received for Public Offering - - - - - -

4.7. Other Items Under Custody - 726.000 726.000 - 720.711 720.711

4.8. Custodians 16.008 256.495 272.503 722.253 460.138 1.182.391

V. PLEDGED İTEMS 22.714.938 2.388.292 25.103.230 20.980.958 2.562.408 23.543.366

5.1. Marketable Securities 1.318.076 687.036 2.005.112 689.548 714.909 1.404.457

5.2. Guarantee Notes 1.440.837 175.225 1.616.062 1.415.238 172.025 1.587.263

5.3. Commodity 809.414 348.394 1.157.808 762432 321.208 1.083.640

5.4. Warranty - - - - - -

5.5. Properfies 17.742.361 745.473 18.487.834 16.616.802 787.750 17.404.552

5.6. Other Pledged ltems 1.354.565 424.019 1.778.584 1.448.353 542.198 1.990.551

5.7. Pledged Items-Deposifory 49.685 8.145 57.830 48.585 24.318 72.903

Vİ. ACCEPTED İNDEPENDENT GUARANTEES AND
WARRANTİES

TOTAL 0FF BALANCE SHEET ACCOUNTS (A+B) 27.809.147 7.143.472 34.952.619 26.705.513 7.422.967 34.128.480

The accompanying explanations and notes are an integral part of these financial statements.
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(Convenience translation of a report and financial statements originaliy issued in Turkish - See section tlıree Note XXIİI)

ALBARAKA TÜRK KATILIM BANKASI A.Ş.

STATEMENT OF INCOME

THOUSAND TLJRKİSH LİRA
CURRENT PRİOR

Notes PERİOD PERİOD

NCOME AND EXPENSE ITEMS (Section (0110112014- (01/01/2013-
Five-İV) 31/03/2014) 31/03/2013)

• PROFIT SHARE 1NCOME (1) 318.539 274.166
1.1 Profit Share on Loans 295.672 262.127
1.2 Income Received from Reserve Deposits - -

1.3 Income Receivedfrom Banks 1.034 346
.4 Income Received from Money Market Placements - -

1.5 Income Received from Marketable Securitles Portfolio 19.185 10.327
1.5.1 Held-For-Trading Financial Assets - -

.5.2 Financial Assets at Fair Value Through Profit and Loss - -

.5.3 Available-For-Sale Financial Assets 6.407 2.316
1.5.4 lnvestments Heid to Maturity 12.778 8.011
1.6 Finance Lease Income 2.648 1.366
1.7 Other Profit Share Income - -

1. PHOF1TSHARE EXPENSE (2) 172.230 123.367
.1 Expense on Profit Sharing Accounts 151.026 114.633
.2 Prof it Share Expense on Funds Borrowed 18.468 8.734
.3 Profit Share Expense on Money Market Borrowings 2.736 -

.4 Profıt Share Expense on Securities Issued - -

.5 Other Profit Share Expense - -

ii. NET PROFİT SHARE INCOME (1— iİ) 146.309 150.799
V. NET FEES AND COMMİSSİONS INCOMEIEXPENSES 29.592 25.688

.1 Fees and Comnıissions Received 36.114 32.164

.1.1 Non-Cash Loans 19.659 19.225

.1.2 Other (12) 16.455 12.939

.2 Fees and Commissions Paid 6.522 6.476

.2.1 Non-Cash Loans 95 148

.2.2 Other (12) 6.427 6.328
DIV1DEND iNCOME (3) - -

1. TRADİNG iNCOMEILOSS(net) (4) 17.002 7.965
.1 Capital Market Transaction Income/(Loss) 5 759
.2. Income / (Loss) from Derivative Financial lnstruments 2.560 -

.3 Foreign Exchange Income / (Loss) 14.437 7.206
‘Il. OTHER OPERATING INCOME (5) 41.107 58.809
‘ili. TOTAL OPERATİNG İNCOME (iil+IV+V+Vİ+ViI) 234.010 243.261

X. PROVISİON FOR İMPAIRMENT OF LOANS AND OTHER RECEİVABLES (-) (6) 24.698 85.091
OTHER OPERAT1NG EXPENSES (-) (7) 128.781 90.233

1. NET OPERATİNG INCOMEI(LOSS) (VİII-iX-X) 80.531 67.937
ii. EXCESS AMOUNT RECORDED AS GAIN AFTER MERGER - -

:ııı. İNCOME / (LOSS) ON EOUİTY METHOD -

Iv. INCOME / (LOSS) ON NET MONETARY POSİTİON - -

:v. INCOME 1 (LOSS) FROM CONTINUED OPERATİONS BEFORE TAXES (XI÷...+XIV) (8) 80.531 67.937
Vİ. TAX PROVISİON FOR CONTINUED OPERATIONS () (9) (18.953) (14.227)

16.1 Provisiorı for Current Taxes (17.411) (15.142)
16.2 Provision for Deferred Taxes (1.542) 915

vii. NET INCOME/(LOSS) FROM CONTINIJED OPERATIONS(XV±XVI) (10) 61.578 53.710
V111. INCOME FROM DISCONT1NUED OPERATİONS - -

18.1 Income from Assets Heid For Sale - -

18.2 Income from Sale Of Associates, Subsidiaries And Jointly Controlled Entities (Joint yeni.) - -

18.3 Income from Other Discontinued Operations - -

İX. LOSS FROM DİSCONT1NUED OPERATİONS (-) - -
19.1 Loss t rom Assets Heid for Sale - -

19.2 Loss on Sale of Associates, Subsidiaries and Jointly Controlled Entities (Joint Vent.) - -

19.3 Loss from Other Discontinued Operations - -

X. İNCOME 1 (LOSS) ON DİSCONT1NUED OPERATİONS BEFORE TAXES (XV11I-X1X) - -
Xİ. TAX PROVİSİON FOR DİSCONT1NİJED OPERATİONS (±) - -
1.1 Provision for Current Taxes - -

1.2 Provision for Deferred Taxes - -

Xiİ. NET INCOME / LOSS FROM DİSCONTINİJED OPERATİONS (XX±XXİ) -

Xİii. NET 1NCOME / LOSS (XVİi+XX11) (11) 61.578 53.710
3.1 Group’s Income/Loss 61.578 53.710
3.2 Minority Interest - -

Eamings Per Share (Fuli TL)

_________

0068 0,060

The accompanying explanations and notes are an integral part of these financia statements.
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(Convenience translatıon of a report and financial statements originally issued in Turkish - See section three Note XXİİİ)

ALBARAKA TÜRK KATILIM BANKASI A.Ş.

STATEMENT OF INCOME AND EXPENSE ITEMS ACCOUNTED
UNDER SHAREHOLDERS’ EOUITY

THOUSAND TURKİSH LİRA
CURRENT PERİOD PRİOR PERİOD

STATEMENT OF INCOME AND EXPENSE İTEMS ACCOUNTED UNDER (01/01/2014- (01/01/2013-
SHAREHOLDERS’ EQUİTY 31/03/2014) 31/03/2013)

1. ADDİTİONS TO MARKETABLE SECURİTİES VALUATİON
DİFFERENCES FROM AVAİLABLE FOR SALE FİNANCİAL ASSETS 6.267 (812)

İİ. TANGİBLE ASSETS REVALUATİON DİFFERENCES - -

İli. INTANGİBLE ASSETS REVALUATİON DİFFERENCES - -

IV. FOREİGN EXCHANGE DİFFERENCES FOR FOREİGN CURRENCY
TRANSACTİONS (63) 1

V. PROFİT/LOSS FROM DERİVATİVE FINANCİAL İNSTRUMENTS FOR
CASH FLOW HEDGE PURPOSES (EFFECTİVE PORTİON OF FAİR
VALUE DİFFERENCES) - -

Vİ. PROFİT/LOSS FROM DERİVATİVE FİNANCİAL İNSTRUMENTS FOR
HEDGE OF NET İNVESTMENT İN FOREİGN OPERATİONS (EFFECTİVE
PORTİON OF FAİR VALUE DİFFERENCES) - -

Vİİ. THE EFFECT OF CORRECTİONS OF ERRORS AND CHANGES İN
ACCOUNTİNG POLİCİES (1.003) 135

Vİİİ. OTHER PROFİT LOSS İTEMS ACCOUNTED UNDER EOUİTY İN
ACCORDANCEWİTH TAS - -

İX. DEFERRED TAX ON VALUATİON DİFFERENCES (1.253) 162
X. TOTAL NET PROFİT/LOSS ACCOUNTED UNDER EOUİTY (İ÷İİ+...+İX)

3.948 (514)
Xİ. PROFİT!LOSS 61.578 53.710
11.1 Net change in Fair Vaiue of Marketable Securities (Recycied To ProfitlLoss) - -

11.2 Part of Derivatives Designated for Cash FIow Hedge Purposes reclassified
and presented in Income Statement - -

11.3 Part of Hedge of Net lnvestments in Foreign Operations reclassified and
presented in Income Statement - -

11.4 Other 61.578 53.710

Xİİ. TOTAL PROFİT/LOSS ACCOUNTED FOR THE PERİOD (X±XI) 65.526 53.196

The accompanying explanations and notes are an integral part of these financial statements.
(9)
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(Convenience translation of a report and financial statements originaliy issued in Turkish - See section three Note XXİII)

ALBARAKA TÜRK KATILIM BANKASI A.Ş.

STATEMENT OF CASH FLOWS

THOUSAND TURKISH LİRA
CURRENT PRİOR

PERİOD PERİOD
(01/01/2013- (01/01/2013-

STATEMENT OF CASH FLOWS Notes 31/03/2014) 31/03/2013)

A. CASH FLOWS FROM BANKİNG OPERATİONS

1.1 Operating Profit Before Changes in Operating Assets And Liabilıties 209.117 115.314

1.1.1 Profit Share Income Received 278.906 256.287
1.1.2 Profit Share Expense Paid (151.127) (114.988)
1.1.3 Dividend Received - -

1.1.4 Fees and Commissions Received 29.592 47.376
1.1.5 Ot her Income 18.891 56.641
1.1.6 Collectionsfrom Previously Written 0ff Loans (V-I-5,h2) 13.789 61.483
1.1.7 Payments to Personnel and Service Suppliers (78.707) (52.333)
1.1.8 Tases Paid (27.498) (17.323)
1.1.9 Others 125.271 (121.829)

1.2 Changes in operating assets and Iiabilities (154.569) 158.788

1.2.1 Net (lncrease) Decrease in Available For Sale FinancialAssefs (2.680) (1.198)
1.2.2 Net (lncrease) Decrease in Financial Asaets at Fair Value Through Profit or Loss - -

1.2.3 Net (Increase) Decrease in Due From Banks and Other Financial Instifufions (51.929) (353.076)
1.2.4 Net (Increase) Decrease in Loans (183.809) (352.332)
1.2.5 Net (lncrease) Decrease in OtherAssefs (40.541) 16.906
1.2.6 Net lncrease (Decrease) in Funds Collected From Banka - -

1.2.7 Net lncrease (Decrease) in Other Funds Collecfed 111.296 874.927
1.2.8 Net lncrease (Decrease) in Funds Borrowed (74.373) -

1.2.9 Net Increase (Decrease) in Payables - -

1.2.10 Net Increase (Decrease) in Other Liabilities 87.467 (26.439)

Net Cash FIow From Banking Operations 54.548 274.102

B. CASH FLOWS FROM INVESTING ACTIVITIES

ii. Net cash t 10w trom investing activities (149.974) (237.888)

2 1
Cash Paid for Acquisition of Jointly Controlled Operafions, Associates and

• Subsidieries (5.000)

2 2
Cash Obtained from Sale of Jointly Confrolled Operafions, Associates and

• Subsidieries - -

2.3 Fixed Assets Purchases (20.754) (27.418)
2.4 Fixed Assets Sales 3.401 2.749
2.5 Cash Paid for Purchase of Financial Assefs Available for Sale (157.200) -

2.6 Cash Obtained frorn Sale of Financial Assets Available for Sale - -

2.7 Cash Paid for Purchase of lnvestrnent Securifies (V-I-6.4) - (274.378)
2.8 Cash Obtained from Sale of lnvestment Securities (V-T-6.4) 29.579 61.159
2.9 Other -

C. CASH FLOWS FROM FINANCING ACTIVITIES

ili. Net cash f 10w from financing activities 85.021 144.497

3.1 Cash Obtained from Funds Borrowed and Securities Issued 1.104.724 144.497
3.2 Cash Used for Repayment of Funds Borrowed and Securities Issued (1.019.703) -

3.3 Issued Capifal Insfrumenfs - -

3.4 Dividends Paid - -

3.5 Payments for Finance Leases - -

3.6 Other - -

IV. Effect of Change in Foreign Exchange Rate on Cash and Cash Equivaients 132.365 (3.494)

V. Net (Decrease) Increase in Cash and Cash Equivalents 121.960 177.217

Vi. Cash and Cash Equivalents af the Beginning of the Period 1.881.992 1.362.144

Vii. Cash and Cash Eguivaients at the End of the Period

___________

2.003.952 1.539.361

The accompanying explanations and notes are an integral part of these financial statements.
(12)



(Convenience translation of a report and financial statements originaliy issued in Turkish - See section three Note XXIII)

Albaraka Türk Katılım Bankası Anonim Şirketi

Notes related to unconsolidated financial statements
as at March 31, 2014
(Currency - Thousand Turkish Lira)

Section three

Accounting policies

Explanations on basis of presentation:

a. The preparation of the financial statements and related notes and explanations in
accordance with the Turkish Accounting Standards and Regulation on the Principles and
Procedures Regarding Banks’ Accounting Application and Safeguarding of Documents:

The Bank maintains its books of accounts in Turkish Lira in accordance with the Banking Act
No. 5411 (‘Banking Act’), which is effective from November 1, 2005, the Turkish Commercial
Code (“TCC”), and Turkish Tax Legislation.

The unconsolidated financial statements are prepared in accordance with the “Regulation on the
Principles and Procedures Regarding Banks’ Accounting Applications and Safeguarding of
Documents” published in the Official Gazette No. 26333 dated November 1, 2006 by the
Banking Regulation and Supervision Agency (“BRSA”) which refers to “Turkish Accounting
Standards” (“TAS”) and “Turkish Financial Reporting Standards (“TFRS”) issued by the Public
Oversight Accounting and Auditing Standards Authority (“POA”) and other decrees, notes and
explanations related to the accounting and financial reporting principles (ali “Turkish Accounting
Standards” or “TAS”) published by the BRSA. The format and the details of the publiciy
announced financial statements and related disclosures to these statements have been
prepared in accordance with the “Communiqu6 Related to Publiciy Announced Financial
Statements of Banks and Explanations and Notes Related to these Financial Statements” and
changes and notes to this communiqu published in the Official Gazette No. 28337 dated June
28, 2012.

b. Accounting policies and valuation principles applied in the preparation of
unconsolidated financial statements:

Accounting policies and valuation methods used in the preparation of financial statements have
been applied as specified in the related communiqu6s, pronouncements and regulations of TAS
and BRSA. The accounting policies adopted in the preparation of the current year-end financial
statements are consistent with those adopted in the preparation of the financial statements as
of December 31, 2013. The accounting policies and valuation principles used in the preparation
of unconsolidated financiai statements are explained in Notes Il and XXII beiow.

TAS/TFRS changes which are effective from January 1, 2014 (TAS 32 Financial lnstruments:
Presentation - Offsetting Financial Assets and Financial liabilities (Amended), TRFS
lnterpretation 21 Levies, Amendments to TAS 36 - (Recoverable Amount Disclosures for Non
Financial assets), Amendments to TAS 39 - Novation of Derivatives and Continuation of Hedge
Accounting, TFRS 10 Consolidated Financial Statements (Amendment)) do not have a
significant effect on the Bank’s accounting policies, financial position or performance.

The effects of TFRS 9, “Financial lnstruments” which has not been implemented yet, are under
evaluation by the Bank. The standard which the Bank did not early adopt wiil primariiy have an
effect on the classification and measurement of the Bank’s financiai assets. The Bank is
currentiy assessing the impact of adopting TFRS 9. However, as the impact of adoption
depends on the assets heid by the Bank at the date of adoption itseif, it is not practical or
possible to quantify the effect at this stage. As of the date of these financial statements, the
other TAS/TFRS standards announced but not yet effective are not expected to have significant
impact on the Bank’s accounting policies, financial position and performance.

(13)



(Convenience translation of a report and financial statements originaliy issued in Turkish - See section three Note XXIII)

Albaraka Türk Katılım Bankası Anonim Şirketi

Notes related to unconsolidated financial statements
as at March 31, 2014
(Currency - Thousand Turkish Lira)

Explanations on basis of presentation (continued):

“Communiqu related to Changes in Communiqu on Financial Statements and Related Disciosures
and Footnotes to be announced to Public by Banks” published in the Official Gazette dated January
23, 2011 and numbered 27824 has set out the financial statement formats for the banks which
seiected to early adopt TFRS 9 (in accordance with the Communiqu6 related to Changes in
Communiqu6 on TFRS 9 “Financial instruments” published in the Official Gazette dated December 30,
2012 numbered 28513 , the effective date of the mentioned Communiqu has been changed as
December 31, 2014 which was previousiy January 1, 2013) “Financiai instruments” before January 1,
2015. Since the Bank has not chosen to eariy adopt TFRS 9, the accompanying financial statements
have been prepared in accordance with the financial statements in the appendix of “Communiqu on
Financiai Statements and Reiated Disclosures and Footnotes to be announced to Pubiic by Banks”
published in the Officiai Gazette dated June 28, 2012 and numbered 28337.

The unconsolidated financial statements are prepared in accordance with the historicai cost basis
except for the financial assets at fair value through profit and ioss, financial assets-available for sale
and immovabies which are reflected at fair values.

The preparation of the unconsoiidated financiai statements according to TAS requires the Bank’s
management to make estimates and assumptions related to assets and Iiabilities in the baiance sheet
and contingent issues as of the balance sheet date. Such estimates and assumptions include the fair
value caicuiations of the financial instruments, impairment of the financiai assets and revaluation of
immovables and reviewed periodicaliy and when adjustments are considered necessary they are
refiected in the financial statements. The assumptions and estimates used are explained in the reiated
notes.

c. Restatement of the financial statements according to the current purchasing power of
money:

Accompanying financial statements are subjected to TAS 29 “Financiai Reporting in Hyperinfiationary
Economies’ until December 31 2004 and with regard to this the BRSA expiained with its decision
numbered 1623 and dated Aprii 21, 2005 and its circuiar dated Aprii 28, 2005 that the conditions for
applying inflation accounting was no ionger appiicabie and accordingiy infiation accounting has not
been appiied in the accompanying financiai statements starting from January 1, 2005.

Il. Explanations on strategy of using financial instruments and foreign currency transactions:

The Bank creates its strategies on financial instruments considering its sources of financing. The main
financing sources consist of current and profit sharing accounts. Other than current and prof it sharing
accounts, the Bank’s most important funding sources are its equity and borrowings from foreign
financial institutions. The Bank sustains its Iiquidity to cover matured liabiiities by holding adequate
levei of cash and cash equivaients.

The Bank’s transactions in foreign currencies are accounted in accordance with the TAS 21
“Accounting Standard on the Effect of Changes in Foreign Currency Rates”, and converted with the
exchange rate ruiing at the transaction date into Turkish Lira. Foreign currency assets and liabilities
have been translated into Turkish Lira at the rate of exchange rates ruiing at the balance sheet date
announced by the Bank. Gains or iosses arising from foreign currency transactions and translation of
foreign currency assets and liabiiities are refiected in the income statement as foreign exchange gam
or loss.

The portion of risk belonging to the profit sharing accounts for foreign currency non-performing ioans
which were funded from these accounts is evaluated at current foreign exchange rates. The portion of
provisions provided for such loans belonging to profit sharing accounts are also evaluated at current
foreign exchange rates.
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Il. Explanations on strategy of using financial instruments and foreign currency transactions
(continued):

Since the Bank provides fuli specific provision (except foreign branch) for the Bank’s portion of risk of
foreign currency non-performing loans and receivables funded from profit sharing accounts and for the
risk of foreign currency non-performing loans and receivables funded by equity, such laans and
receivables are translated to Turkish Lira at the current exchange rates instead of exchange rates
prevailing at the date of transfer of the balances to non-performing portfolio. Such implementation
does not have a positive or negative impact on trading income/loss of the Bank.

The foreign currency exchange differences resulting from the translation of debt securities issued and
monetary financial assets into Turkish Lira are included in the income statement.

The balance sheet items of the foreign branch of the Bank included in the financial statements are
translated into Turkish lira at the exchange rate ruling at the balance sheet date announced by the
Bank. Income statement items are translated into Turkish lira by exchange rate ruling at the
transactian date and alI exchange differences arising fram translation are accounted in other capital
reserves under equity according to TAS 21.

Precious metals (gald) accounted under assets and liabilities which do not have fixed maturity are
translated into Turkish lira by using the buying rate of gold at the balance sheet date annaunced by
the Bank and resulting evaluation differences are reflected as foreign exchange gam or lass.

There are no foreign currency differences capitalized by the Bank.

ili. Explanations on forward, option contracts and derivative instruments:

The derivative financial instruments of the Bank consist of forward foreign currency agreements. The
Bank records the spot foreign currency transactions in asset purchase and sale commitments.

The Bank’s derivative transactions, even though they provide effective economic hedges under the
Bank’s risk management policy, do not qualify for hedge accounting under the specific rules in
“Turkish Accounting Standard for Financial lnstruments: Recognition and Measurement (“TAS 39”)”
and are therefore treated as ‘financial instruments at fair value through profit or loss” and the related
gam or loss is associated with income statement.

The liabilities and receivables arising from the derivative transactions are recorded as off-balance
sheet items at their contract values. The derivative transactians are initially recognized at fair value
and presented in the financial statements at fair values recalculated in the subsequent reporting
periods.

As of the balance sheet date, there are na embedded derivatives and na derivative instruments
farmed thraugh separatian from the host contract.

IV. Explanations on profit share income and expenses:

Prof/t share income

Profit share incame is accounted in accordance with “Turkish Accounting Standard for Financial
lnstruments: Recagnition and Measurement (“TAS 39”)” by using internal rate of return method that
equalizes the future cash flows of the financial instrument ta the net present value. Prafit share income
is recagnized an accrual basis.

Revenues regarding the prafit and loss sharing investment prajects are recagnized when the
significant risks and rewards af awnership of the gaads are transferred ta the buyer, the Bank retains
neither cantinuing managerial involvement ta the degree usually associated with ownership nar
effective cantrol aver the gaods sold, the amaunt of revenue can be measured reliably, inflaw af
ecanamic benefits associated with the transactian is prabable and the costs incurred ar ta be incurred
in respect af the transaction can be measured reliably.
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IV. Explanations on profit share income and expenses (continued):

in accordance with the ‘Communiqu of Principles and Procedures for the Determination of the
Ouaiity of Loans and Other Receivables and Reserves to be provided for these Loans”, the profit
share accruals of non-performing Ioans and other receivables are reversed and are recorded as profit
share income when collected.

Prof/t share expense

The Bank records prof it share expenses on accrual basis. The profit share expense accruai caicuiated
in accordance with the unit value method on profit sharing accounts has been included under the
account ‘Funds Coliected’ in the balance sheet.

V. Explanations on fees, commission income and expenses:

Other than commission income and fees and expenses for various banking services that are refiected
as income !expense when collected/ paid, fees and commission income and expenses are refiected to
income statement depending on the term of the related transaction.

in accordance with provisions of TAS, the portion of the commission and fees which are related to the
reporting period and coliected in advance for cash and non-cash loans granted is refiected to the
income statement by using the internal rate of return method and straight iine methods, respectively
over the commission period of the related ban, respectively. Fees and commissions collected in
advance which are related to the future periods are recorded under the account Unearned Revenues’
and included in ‘Misceilaneous Payables’ in the balance sheet. The commission received from cash
boans corresponding to the current period is presented in “Profit Share from Loans” in the income
statement.

in the correspondence of BRSA dated June 8, 2012 and numbered B.02.1.BDK.0.13.00.0-91.11-
12061, it has been stated that there is no objection to recording the commissions received from long
term non-cash loans collected in quarterly periods or periods less than a quarter directly as income.
Consequently, the Bank records the related non-cash ioans commissions directly as income.

Vi. Explanations on financial assets:

The Bank categorizes its financiai assets as ‘Financial Assets at Fair Value through Profit and Loss,
Financiai Assets Avaiiable for Sale’, ‘Loans and Receivables’ or ‘Financial Assets Heid to Maturity’.
Sale and purchase transactions of the financial assets mentioned above are recognized at the
settiement dates. The appropriate ciassification of financial assets of the Bank is determined at the
time of purchase by the Bank management taking into consideration the purpose of the investment.

Financiai assets at fair vaiue through profit or ioss; This category has two sub categories: “Trading
financial assets” and “Financial assets at fair value through profit and ioss”.

Trading financial assets are financial assets which are either acquired for generating profit from short
term fluctuations in prices or deaiers’ margin, or are financial assets included in a portfoiio in which a
pattern of short-term profit making exists.

Financial assets ciassified in this group are initialiy recognized at cost which refiects their fair vaiues
and are subsequently measured at fair value in the financial statements. Ali gains and bosses arising
from these valuations are refiected in the income staternent.

The Bank has ciassified share certificates in its portfobio as trading financial assets and presented
thern at fair value in the accompanying financiai statements.

As of March 31, 2014, the Bank has no financial assets ciassified as financiai assets at fair value
through profit or ioss except for trading financial assets.
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Vi. Explanations on financial assets (continued):

Financial assets available for sale:

Financial assets available for sale are initially recognized at cost; which reflects their fair values;
including the transaction costs. After the initial recognition, available for sale securities are measured
at fair value and the unrealized gains or losses resulting from the difference between the amortized
cost and the fair value is recorded in “Marketable Securities Valuation Reserve” under equity. in case
of a disposal of available for sale financial assets, value increases/decreases which have been
recorded in the marketable securities valuation reserve under the equity is transferred to income
statemeni. Financiai assets classified as available for sale financial assets which do not have a quoted
market price in an active market and whose fair values cannot be reliabiy measured are carried at
cost, iess impairment, if any.

Loans and receivables:

Loans and receivables are non-derivative financiai assets whose payments are fixed or can be
determined, are not traded in an active market and are not classified as trading assets, financial
assets at fair value through profit or ioss and financial assets available for sale.

Loans and receivables are carried initialiy at cost including the transaction costs which reflects their
fair value; and subsequently recognized at the amortized cost vaiue using the internal rate of return
method in accordance with TAS 39 “Financial Assets: Recognition and Measurement”. Fees,
transaction costs and other simiiar costs in connection with the collaterais of ioans and receivables are
paid by the customers and accordingly not included in expense items in the income statement.

Cash Ioans are accounted in related accounts as specified by the Communiqu6 “Uniform Chart of
Accounts and Expianations to be implemented by Participation Banks”.

Heid to maturity financial assets:

Heid to maturity financiai assets are financial assets that are not classified under Loans and
receivables’ with fixed maturities and fixed or determinable payments where management has the
intent and abiiity to hoid untii maturity. Heid to maturity financial assets are initialiy recognized at cost
including the transaction costs which refiects their fair vaiue, and subsequently carried at amortized
cost using the internal rate of return method. Profit share income from heid to maturity financial assets
is refiected in the ıncome statement.

Vii. Explanations on impairment of financial assets:

At each balance sheet date, the Bank evaluates the carrying amounts of its financial assets or a group
of financial assets to determine whether there is an objective indication that those assets have
suffered an impairment ioss. If any such indication exists, the Bank determines the related amount of
impairment.

A financiai asset or a group of financial assets incurs impairment Ioss oniy if there is an objective
evidence related to the occurrence of one or more than one event (Ioss events) subsequent to initial
recognition of that asset or group of assets; and such ioss event (or events) causes an impairment
Ioss as a result of the effect on the reliable estimate of the expected future cash flows of the related
financial asset and asset group. Any amount attributable to expected losses arising from any future
events is not recognized under any circumstances.
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yIl. Explanations on impairment of financial assets (continued):

If there is objective evidence that the loans granted might not be collected, general and specific
provisions for such loans are expensed as ‘Provision for Loan Lasses and Other Receivables’ in
accordance with the CammuniquĞ of “Principles and Pracedures for the Determination of the Quality

of Loans and Other Receivables and Reserves to be provided for these Laans”. Subsequent
recaveries of amounts previausly written off or provisions provided in prior periods are included in
“Other Operating Income” in the income statement. The profit sharing accounts’ portion of general and
specific provisions for loans and other receivables originated from profit sharing accounts is reflected
to the profit sharing accounts.

If there is objective evidence indicating that the value of financial assets held to maturity is impaired,
the amaunt of the loss is measu red as the difference between the present value which is calculated by
discaunting the projected cash flows in the future with the original profit share rate and the net book
value; provisian is provided for impairment and the pravision is associated with the expense accounts.

If there is objective evidence indicating that the fair value of a financial asset available for sale, for
which decreases in the fair value has been accounted in the equity, has been impaired then the total
loss which was accounted directly under the equity is deducted from equity and transferred ta the
incame statement.

t there is objective evidence indicating that an unquoted equity instrument which is not carried at fair
value because its fair value cannot be reliably measured is impaired, the amount of the lass is
measured as the difference between the asset’s carrying amaunt and the present value af the
estimated future cash t laws discaunted at the current market rate af return for a similar financial asset.
Such impairment lasses cannot be reversed.

yIlI. Explanations on offsetting of financial instruments:

Financial instruments are affset when the Bank has a legally enforceable right ta net off the
recagnized amounts, and there is an intention ta settle on net basis ar realize the asset and settle the
liability simultaneausly.

There are na such affset of financial assets and liabilities.

IX. Explanations on sale and repurchase agreements and lending of securities:

Securities subject ta repurchase agreement are classified as “at fair value thraugh prafit ar loss”,”
available-far-sale” and “held-to-maturity” according ta the investment purposes af the Bank and
measured according ta the partfalio ta which they belong. Funds abtained t ram the related
agreements are accaunted under “Borrawings tram Money Markets” in liabilities and the ditference
between the sale and repurchase price is accrued over the life af the agreements using the internal
rate of return methad. Prafit share expense on such transactians is recorded under “Profit Share
Expense on Money Market Barrawings” in the income statement.

The Bank has na securities lending transactions.

X. Explanations on assets held for sale and discontinued operations and liabilities related to
these assets:

Assets held far sale (ar disposal graup) are measured at the lower of the carrying amaunt of assets
and fair value less any cast ta be incurred for dispasal. In arder ta classify an asset as held for sale,
the passibility af sale should be highly prabable and the asset (or dispasal group) should be available
for immediate sale in its present canditian. Highly saleable candition requires a plan designed by an
appropriate level af management regarding the sale af the asset ta be disposed af together with an
active program for the determination af buyers as welI as for the completion af the plan. Alsa the asset
shall be actively marketed in confarmity with its fair value. In addition, the sale is expected ta be
recognized as a completed sale within one year after the classification date and the necessary
transactions and procedures ta complete the plan should demonstrate the fact that there is remote
passibility af making any significant changes in the plan ar cancellatian of the plan.
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X. Explanations on assets heid for sale and discontinued operations and liabilities related to
these assets (continued):

The Bank has assets that are possessed due to receivables and debtors’ obligations to the Bank and
classified as assets held for sale. in the case that the Bank has not disposed of such assets within a
year of receipt or failed to produce a solid plan for sale of the assets, they are reclassified as fixed
assets and are amortized.

A discontinued operation is a part of the Bank’s business which has been disposed of or classified as
heid-for-sale. The operating results of the discontinued operations are disciosed separateiy in the
income statement. The Bank has no discontinued operations.

Xl. Explanations on goodwill and other intangible assets:

Goodwill and other intangible assets are recorded at cost in accordance with TAS 38 “Intangible
Assets”. As of the balance sheet date, there is no goodwill in the financial statements of the Bank. The
Bank’s intangible assets consist of softwares and intangible rights.

The costs of the intangible assets purchased before December 31, 2004 have been restated from the
purchasing dates to December 31, 2004, the date the hyperinflationary period is considered to be
ended. Intangible assets purchased after this date have been recorded at their historical costs.
Intangible assets are amortised by the Bank over their estimated economic useful lives in equal
amounts on a straight-line basis. Useful lives of the Bank’s software have been determined as 3 to 4
years and other intangible assets’ useful lives have been determined as 15 years.

If there is objective evidence of impairment, the asset’s recoverable amount is estimated in
accordance with the TAS 36 “lmpairment of Assets” and if the recoverable amount is less than the
carrying value of the related asset, a provision for impairment loss is provided.

Xll. Explanations on tangible assets:

The cost of the tangible assets purchased before December 31, 2004 have been restated by
inflationary index from the purchasing dates to December 31, 2004, the date the hyperinflationary
period is considered to be ended. The tangible assets purchased after this date are recorded at their
historical costs. Tangible assets are recorded at cost less accumulated depreciation and provision for
impairment, if any in compliance with the TAS 16 “Tangible Assets” in the financial statements.

As of March 31, 2009, the Bank has made a change in accounting policy and adopted revaluation
model for immovables in accordance TAS 16 and reflected the results of appraisal reports prepared by
an authorized real estate appraisal firm to the financial statements. As of December 31, 2013, the
Bank has revalued its immovables and refiected the results of appraisal reports prepared by an
independent real estate appraiser firm using comparison of similar items method to the financial
statements. The revaluation fund mentioned cannot be distributed as dividend to shareholders.
Current period depreciation charge relating to the revaluation has been transferred to retained
earnings from revaluation fund reserve in accordance with TAS 16.

There are no restrictions such as pledges, mortgages or any other restriction on tangible assets.

There are no changes in the accounting estimates which are expected to have an impact in the
current or subsequent periods.
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XII. Explanations on tangible assets (continued):

Depreciation is calculated on a straight-line basis. Depreciation rates used are determined by
considering the estimated economic useful life of the assets. The annual rates used are as follows:

%

Buildings 2
Motor vehicles 20 — 25
Furniture, fixture and office equipment 4 — 33
Safe-deposit boxes 2 — 20
Operational lease improvement costs (Leasehold improvements) Leasing period - 5 years

The depreciation of an asset heid for a period less than a fuli financial year is calculated as a
proportion of the fulI year depreciation charge from the date of acquisition to the financial year end.
Leasehold improvements are depreciated over their estimated economic useful lives in equal
amounts. The estimated economic useful lives cannot exceed the leasing period. in cases where the
leasing period is not certain, the usefui life is determined as 5 years. After January 1, 2010 in cases
where leasing period is more than 5 years, the useful life is determined as 5 years.

If there is an indication for impairment, the Bank estimates the recoverable amount of the tangible
asset in accordance with TAS 36 lmpairment of Assets’ and if the recoverable amount is less than its
carrying value, provides for an impairment loss.

Gam or loss resulting from disposais of the tangibie assets is calcuiated as the difference between the
net proceeds from the sale and the net book value of the related asset.

The repair and maintenance costs of the tangible assets are capitalized, if the expenditure increases
the economic lif e of the asset. Other repair and maintenance costs are expensed.

Xlll. Explanations on leasing transactions:

Transactions as a İessee

Leases where the terms of the lease transfer substantially ali the risks and rewards of ownership to
the iessee are ciassified as t inance ieases and other ieases are ciassified as operational leases.

Assets acquired under finance lease contracts are recorded both as an asset and a iiabiiity at the
beginning date of the iease. The basis for the determination of the balances recorded in the balance
sheet as asset and liability is the iower of fair vaiue of the leased asset at the inception of the lease
and the present value of the lease payments. Finance charges arising from lease contracts are
expensed in the reiated periods taking into consideration the internal rate of return over the period of
the lease.

Assets acquired under finance lease contracts are depreciated over their useful lives and impairment
provision is provided in case a decrease in recoverable amount has been determined.

The prepaid iease payments made under operational leases are charged to income statement on a
straight line basis over the period of the lease.

Transactions as a lessor

The Bank, as a participation bank, acts as a lessor in finance leasing transactions. The Bank presents
finance leased assets as a receivable equai to the net investment in the lease. Finance income is
based on a pattern reflecting a constant periodic rate of return on the net investment outstanding.
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XIV. Explanations on provisions and contingent liabilities:

Provisions and contingent liabilities, excluding the general and specific provisions for impairment on
loans and other receivables, are accounted in accordance with TAS 37: “Provisions, Contingent
Liabilities and Contingent Assets”.

Provisions are recognized it; as of the balance sheet date there is a present legal or constructive
obligation as a result of past events, it is probable that an outflow resources embodying economic
benefits wili be required to settle the obligation and a reliable estimate of the amount of the obligation
can be made.

Provision is booked for contingent liabilities originated as a result of past events in the period they
arise it it is probable that the liability wilI be settled and a reliable estimate for the liability amount can
be made.

XV. Explanations on liabilities regarding employee benefits:

i) Defined benefit pians:

In accordance with existing social legislation, the Bank is required to make severance pay to
each employee who has completed over one year of service with the Bank and whose
employment is terminated due to retirement or for reasons other than resignation or misconduct.

The retirement pay provision recognized in the financial statements, is calculated in accordance
with TAS 19 “Employee Benefits” by using the “projection method” and based upon factors
derived using the Bank’s experience with respect to completion of service period and eligibility
to receive retirement pay and which is discounted by using the current market yield rate ot
government bonds at the balance sheet date. Actuarial gains and losses generated after
January 1, 2013, are accounted for under equity in accordance with the revised TAS 19
standard.

The Bank’s employees are not members of any pension fund, foundations, union or other
similar entities.

ii) Defined contribution pians:

The Bank pays defined contribution plans to publicly administered Social Security Funds for its
employees. The Bank has no further payment obligations other than this contribution share. The
contributions are recognized as personnel expenses when they accrue.

iii) Short term benefits to employees:

in accordance with TAS 19, Bank measures the expected costs of the cumulative annual leaves
as additional amounts anticipate ta pay accumulated and unused rights as of reporting period.
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XVI. Explanations on taxation:

Current tax:

The Bank is subject ta tax laws and legislation effective in Turkey.

in accordance with the Corporate Tax Law no.5520 published in the Official Gazette no.26205 dated
June 21, 2006, the corporation tax rate effective from January 1 2006 is 20%.

Dividends paid ta the resident institutions are not subject ta withholding tax. Withholding tax rate on
the dividend payments ather than these is 15%. Appropriatian of the retained earnings to capital is not
considered as prafit distributian and accordingly is not sublect to withhalding tax.

The prepaid taxes are calculated based an quarterly profits af the Bank using the corporate rate of
20% which must be announced by the l4th day and paid by the l7th day of the secand month
fallowing the taxed period. The prepaid taxes can be deducted from the annual carporate tax
calculated on the annual carporate incame. The remaining prepaid tax, if any after deduction, can be
refunded in cash or deducted from other financial liabilities ta the government.

75% of the profits generated from the sale af properties and share certificates af which the Bank heid
possession for two years or more, are exempt from carparate tax if added ta the capital or accounted
under sharehalders’ equity as a special fund for 5 years according ta the Carporate Tax Law.

Income generated by the transfer af properties, share certificates of subsidiaries, founders’ shares,
preferred shares and preemptive rights awned by carparatians under legal follow-up together with their
guarantors and mortgagers, which are transferred ta banks due ta their debts and used for winding up
the debts is exempt from corporation tax. Additionaliy, 75% of the profit generated by sales of above
mentianed instruments is alsa exempt from corporation tax.

in accardance with the tax iegisiation, tax losses can be carried forward ta affset against future taxable
incame for up to five years. Tax losses cannot be carried back ta offset profits from previous periods.

in accordance with the last paragraph af the first article of the law dated February 11, 1986 and
numbered 3259 “Law reiated ta granting tax exemption ta isiamic Development Bank” dividends paid
ta islamic Development Bank is exempt from corporate tax. Therefore, dividend distributed ta islamic
Development Bank as a sharehoider of the Bank is exempt fram carparate tax and incame tax
withholding.

in Turkey, there is na procedure for a final and definite agreement on tax assessments. Companies
file their tax returns ta their tax offices by the end af 25th of the faurth manth faliowing the close of the
accaunting period ta which they relate. Tax returns are open for five years from the beginning of the
year that fallaws the date of fiiing during which time the tax authorities have the right ta audit tax
returns, and the related accounting records on which they are based, and may issue reassessments
based an their findings.
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XVI. Explanations on taxation (continued):

Deferred tax:

The Bank calculates and accounts for deferred income taxes for temporary differences arising
between the tax bases of assets and liabilitles and their carrying amounts in these financial statements
in accordance with TAS 12 “Turkish Accounting Standard for Income Taxes”. Deferred tax asset is
caiculated on alI temporary differences other than general oan ioss provisions to the extent that is
probable that taxable profit wiil be available and deferred tax liability is calculated for ali temporary
differences. Deferred tax asset and iiabilities are shown in the accompanying financial statements on a
net basis.

Deferred tax liabiiities are calculated for ali of the temporary differences whereas deferred tax assets
resulting from temporary differences are recognized to the extent that it is probable that future taxable
prof it wili be available against which the deferred tax assets can be utilized.

Transfer pricing:

Transfer pricing is regulated through article 13 of Corporate Tax Law titled “Disguised Profit
Distribution by way of Transfer Pricing”. Detailed information for the practice regarding the subject is
found in the “General Communiqu6 on Disguised Profit Distribution by way of Transfer Pricing”.

According to the related reguiation, in the case of making purchase or sales of goods or services with
related persons/corporations at a price that is determined against “arm’s iength principle”, the gam is
considered to be distributed impiicitiy through transfer pricing and such distribution of gains is not
deductible in calculation of corporate tax.

XVII. Additional explanations on borrowings:

The Bank records borrowings in accordance with TAS 39 ‘Financial lnstruments: Recognition and
Measurement’. Borrowings, except for funds coilected, are recognized at amortized cost using the
effective internal rate of return method in the foliowing periods after the initial recognition.

There are no debt securitles issued by the Bank.

The Bank has not issued convertible bonds.

XVIII. Explanations on issued share certificates:

None.

XIX. Explanations on acceptances and availed drafts:

Acceptances and availed drafts are realized simultaneously with the payment dates of the customers
and they are presented as commitments in the off-baiance sheet accounts.

XX. Explanations on government grants:

As of the balance sheet date, there are no government grants received by the Bank.
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XXI. Explanations on segment reporting:

Business segment is a component of the Bank that engages in business activities from which the
Bank may earn revenues and ıncur expenses, whose operating results are regulariy reviewed by the
Banks chief operating decision makers to make decisions about resources to be allocated to the
segment and assess its performance, and for which discrete financial available.

Segment reporting is disclosed in Section Four, Note XIII.

XXII. Explanations on other matters:

None.

XXIII. Additional paragraph for convenience translation:

The differences between accounting principles, as described in the preceding paragraphs, and
accounting principles generaliy accepted in countries in which the accompanying unconsolidated
financial statements are to be distributed and international Financial Reporting Standards (‘IFRS”)
have not been quantified in the accompanying unconsolidated financial statements. Accordingly, the
accompanying unconsolidated financial statements are not intended to present the financial position,
results of operations and changes in financial position and cash flows in accordance with the
accounting principles generaliy accepted in such countries and IFRS.
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Section four

Information on financial structure and risk management

Explanations on capital adequacy standard ratio:

Capital adequacy ratio calculations are made in accordance with “Regulation on Measurement and
Assessment of Capital Adequacy Ratios of Banks” (Regulation) published in the Official Gazette
no.28337 dated June 28, 2012 starting from JuIy 1, 2012. As of March 31, 2014, the Bank’s
unconsolidated capital adequacy ratio calculated in accordance with the “Regulation on Measurement
and Assessment of Capital Adequacy Ratios of Banks” is 15,18% ( Prior Period- 14,86%).

a) Risk measurement methods used in the calculation of capital adequacy standard ratio:

Capital adequacy ratio is calculated within the scope of the “Regulation on Measurement and
Assessment of Capital Adequacy Ratios of Banks”, “Regulation on Credit Risk Mitigation
Techniques” published in the Official Gazette no.28337 dated June 28, 2012 and become valid as
of JuIy 1, 2012 and the “Regulation on Equities of Banks” published in the Official Gazette no
28756 dated September 5, 2013.

in the calcuiation of capital adequacy ratio the Bank appiies standard method for market risk,
basic indicator method for operational risk and standard method for credit risk.

in the calculation of capital adequacy ratio, the data composed from accounting records prepared
in compliance with the current legislation are used. Such accounting data is included in the
calculation of credit and market risks subsequent to their designation as ‘trading book” and
“banking book” according to the Reguiation.

The items classified as trading book and the items deducted from the equity are not included in
the calculation of credit risk. in the caiculation of risk weighted assets, the assets subject to
amortisation or impairment, are taken into account on a net basis after being reduced by the
related amortisations and provisions.

in the caicuiation of the value at credit risk for the non-cash ioans and commitments and the
receivables t rom counterparties in such transactions are weighted after netting with specific
provisions that are ciassified under iiabilities and calculated based on the “Reguiation on
identification of and Provision against Non-Performing Loans and Other Receivabies”. The net
amounts are then multiplied by the rates stated in the Article 5 of the Regulation, reduced as per
the “Regulation on Credit Risk Mitigation Techniques” and then included in the relevant exposure
category defined in the article 6 of the Regulation and weighted as per Appendix-1 of the
Regu lation.
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Explanations on capital adequacy standard ratio (continued):

b) Information on capital adequacy standard ratio:

Bank

%0 %10 %20 %50 %75 %100 %150 %200 %250

IalueatCredit Risk 3.101.722 - 1.762.290 4.341.948 1.824.206 7.547.965 26.070 15.993
Risk Categories

Conditional and unconditional
receivables from central governments
orcentral banks 2.954.678 - 11.841 85.96(
Conditional and unconditional
receivables from regional or local
governments - - 151.46
Conditional and unconditional
receivables from administrative units
and non-commercial enterprises - -

Conditional and unconditional
receivables from multilateral
development banks - -

Conditional and unconditional
receivables from international
organizations - -

Conditional and unconditional
receivables from banks and brokerage
houses - - 1.148.811’ 395.041 135.461
Conditional and unconditional
receivablesfrom corporates - - 286.491 16.275 6.916.28
Conditional and unconditional retail
receivables - - 109.54: 44 1.824.201 17.375
Conditional and unconditional
receivables secured by mortgages on
property - - 3.791 3.831.688
Past due receivables - - 12.541 15.289 5.369
Receivables defined in high risk
categorybyBRSA - - ili: - 20.701 15.99:
Securities cotlateralized by mortgages - -

Securitization positions - -

Short-term receivables from banks,
brokerage houses and corporates - - 49.22:
lnvestments similar ta collective
investment funds - -

Other receivables 147.044 - 463.556

On the table, the collateralized credit amounts are included to risk weights based on related risk
categories.

c) Summary information related ta capital adequacy standard ratio:

Current Period Prior Period(*)

Capital Requirement for Credit Risk (Value at Credit Risk*0.08) (CRCR) 920.851 911 .365
Capital Requirement for Market Risk (MRCR) 8.876 11.622
Capital Requirement for Operational Risk (ORCR) 95.440 77.228
Shareholders Equity 1.944.756 1.858.124
Shareholders’ Equity/((CRCR+MRCR+ORCR)*12.5*100) %1 5,18 %1 4,86
Core Capitat/(( CRCR+MRCR+ORCR) *12,5)*100 %11,53 %1 0,80
Tier 1 Capital/(( CRCR+MRCR+ORCR) *125)*100 %11,63 -

(*) Equity calculation has changed as per the Regulation on Equities of Banks’ applicable as of January 1, 2014, figures
belonging ta prior period are calculated as per former regulation.
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1. Explanations on capital adequacy standard ratio (continued):

ç) Details of shareholders’ equity accounts:

Current period equity amount is calculated as per “Regulation on Equities of Banks” applicable as of January 1, 2014
published in Offical gazette dated September 5, 2013 numbered 28756

March 31 2014
Tier 1 capital
Paid-in Capital to be Entitled for Compensation atlar Ali Creditors 900.000
Share Premium -

Share Cancellation Profits -

Reserves 470.272
Other Comprehensive Income according to TAS 97.334
Profit 64.419

Current Period Profit 61.578
Prior Period Profit 2.841

General Reserves for Possible Losses 72

Bonus Shares from Associates, Subsidiaries and Joint-Ventures not Accounted in Current Periods Profit -

Tier 1 capital before deductions 1.532.097
Deductions from tier 1 capital
Current and Prior Periods Losses not Covered by Reserves, and Losses Accounted under Equity according
to 731
TAS (-)
Leasehold lmprovements on Operational Leases (-) 38.539
Goodwill and Other Intangible Assets and Related Deferred Taxes (-) 2.978
Net Deferred Tax Asset/Liability (-) -

Shares Obtained against Article 56, Paragraph 4 of the Banking Law (-) -

Direct and indirect lnvestments of the Bank on its own Tier 1 Capital (-) -

Total of Net Long Positions of the lnvestments in Equity ltems of Unconsolidated Banks and Financial
lnstitutions where the Bank Owns 10% or less of the lssued Share Capital Exceeding the 10% Threshold of
above Tier 1 Capital (-) -

Total of Net Long Positions of the lnvestments in Equity ltems of Unconsolidated Banks and Financial
Institutions where the Bank Owns 10% or less of the Issued Share Capital Exceeding the 10% Threshold of
above Tier 1 Capital (-) -

Mortgage Servicing Rights Exceeding the 10% Threshold of Tier 1 Capital (-) -
Net Deferred Tax Assets arising from Temporary Differences Exceeding thelo% Threshold of Tier 1 Capital (-) -
Amount Exceeding the 15% Threshold of Tier 1 Capital as perthe Article 2, Clause 2 of the Regulation On
Measurement and Assessment of Capital Adequacy Ratios of Banks (-) -

The Portion of Net Long Position of the lnvestments in Equity ltems of Unconsolidated Banks and
Financial

Institutions where the Bank Owns 10% or more of the lssued Share Capital not deducted from Tier 1
Capital (-) -

Mortgage Servicing Rights not deducted (-) -
Excess Amount arising from Deferred Tax Assets from Temporary Differences (-) -

Other items to be Defined by the BRSA (-) -
Deductions from Tier 1 Capital in cases where there are no adeguate Additional Tier 1 or Tier Il Capitais (-) -
Total deductions from tier 1 capital 42.248
Total tier ı capital 1.489.849
Additonal core capital
Preferred Stock not lncluded in Tier 1 Capital and the Related Share Premiums -
Debt lnstruments and the Related Issuance Premiums Defined by the BRSA (Issued or Obtained after

1.1.2014) -
Debt lnstruments and the Related Issuance Premiums Defined by the BRSA (Issued or Obtained before
1.1.2014) -
Additional core capitaı before deductions -

Deductions from additional core capital
Direct and lndirect lnvestments of the Bank on its own Additional Core Capital (-) -
Total of Net Long Positions of the lnvestments in Equity Items of Unconsolidated Banks and Financial
lnstitutions where the Bank Owns 10% or less of the Issued Share Capital Exceeding the 10% Threshold of
above Tier 1 Capital (-) -

The Total of Net Long Position of the Direct or lndirect lnvestments in Additional Tier 1 Capital of
Unconsolidated Banks and Financial lnstitutions where the Bank Owns more than 10% of the Issued Share
Capital (-) -
Other items to be Defined by the BRSA (-)
Deductions from Additional Core Capital in cases where there ara no adeguate Tier Il Capital (-) -
Total deductions from additional core capital -

Total additional core capital -
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1. Explanations on capital adequacy standard ratio (continued):

Deductions from core capital -

Goodwill and Other Intangible Assets and Related Deferred Taxes not deducted from Tier 1 Capital as per the
Temporary Article 2, Clause 1 of the Regulation on Measurement and Assessment of Capital Adequacy Ratios
of Banks (-) 11.912
Net Deferred Tax AssetlLiability not deducted from Tier Capital as per the Temporary Article 2, Clause 1 of the
Regulation on Measurement and Assessment of Capital Adeguacy Ratios of Banks (-) -

Total core capital 1.477.937

Tier Il capital
Debt lnstruments and the Related Issuance Premiums Defined by the BRSA (lssued or Obtained after 1.1.2014) -

Debt Instruments and the Related Issuance Premiums Defined by the BRSA (lssued or Obtained before 424 148
1.1.2014)

Pledged Assets of the Shareholders to be used for the Banks Capital lncreases -

General Provisions 45.684
Tier iı capital before deductions 469.832
Deductions from tier ii capitaı
Direct and lndirect lnvestments of the Bank on its own Tier Il Capital (-) -
Total of Net Long Positions of the lnvestments in Equity ltems of Unconsolidated Banks and Financial
lnstitutions where the Bank Owns 10% or less of the Issued Share Capital Exceeding the 10% Threshold of
above Tier 1 Capital (-) -
The Total of Net Long Position of the Direct or lndirect lnvestments in Additional Core Capital and Tier Il
Capital of Unconsolidated Banks and Financial lnstitutions where the Bank Owns 10% or more of the lssued
Share Capital Exceeding the 10% Threshold of Tier 1 Capital (-) -
Other items to be Defined by the BRSA (-) -
Total deductions from tier Il capitaı -

Total tier 11 capital 469.832
Capitaı 1.947.769
Loans Granted against the Articles 50 and 51 of the Banking Law (-) -
Net 800k Values of Movables and Immovables Exceeding the Limit Defined in the Article 57, Clause 1 of the
Banking Law and the Assets Acquired against Overdue Receivables and Held for Sale but Retained more than
Five Years (-) 1.376
Loans to Banks, Financial lnstitutions (domestic/foreign) or Oualified Shareholders in the form of Subordinated
Debts or Debt lnstruments Purchased from Such Parties and Oualified as Subordinated Debts (-) -
Deductions as per the Article 20, Clause 2 of the Regulation on Measurement and Assessment of Capital
Adequacy Ratios of Banks (-) -

Other items to be Defined by the BRSA (-) 1.637
The Portion of Total of Net Long Positions of the lnvestments in Equity ltems of Unconsolidated Banks and
Financial lnstitutions where the Bank Owns 10% or less of the lssued Share Capital Exceeding the 10%
Threshold of above Tier 1 Capital not deducted from Tier 1 Capital, Additional Core Capital or Tier Il Capital as
per the Temporary Article 2, Clause 1 of the Regulation (-) -
The Portion of Total of Net Long Positions of the lnvestments in Equity ltems of Unconsolidated Banks and
Financial lnstitutions where the Bank Owns more than 10% of the lssued Share Capital Exceeding the 10%
Threshold of above Tier 1 Capital not deducted from Additional Core Capital or Tier Il Capital as per the
Temporary Article 2, Clause 1 of the Regulation (-) -
The Portion of Net Long Position of the lnvestments in Equity ltems of Unconsolidated Banks and Financial
lnstitutions where the Bank Owns 10% or more of the lssued Share Capital, of the Net Deferred Tax Assets
arising from Temporary Ditferences and of the Mortgage Servicing Rights not deducted from Tier 1 Capital as
per the Temporary Article 2, Clause 2, Paragraph (1) and (2) and Temporary Article 2, Clause 1 of the
Regulation (-) -

Eguity 1.944.756
Amounts Iower than excesses as per deduction rules -

Remaining Total of Net Long Positions of the lnvestments in Equity ltems of Unconsolidated Banks and -
Financial lnstitutions where the Bank Owns 10% or less of the lssued Share Capital
Remaining Total of Net Long Positions of the lnvestments in Tier 1 Capital of Unconsolidated Banks and 50
Financial lnstitutions where the Bank Owhs more than 10% or less of the Tier 1 Capital
Remaining Mortgage Servicing Rights
Net Deferred Tax Assets arising from Temporary Differences 6.366
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Explanations on capital adequacy standard ratio (continued):

December 31
2013

Core capital
Paid-in Capital 900.000

Nominal Capital 900.000
Capital Commitments (-) -

Infiation Adjustments ta Paid-in Capital -
Share Premium -
Share Cancellatian Profits -
Reserves 262.455
Infiation Adjustments ta Reserves -
Profit 242.843
Current Period Net Profit 241.409
Priar Years’ Profits 1.434
Provision for possible losses up ta 25% of the core capital 72
Income on Sale of Equity Shares and Real Estate Property -

Primary Subordinated Debts -
Loss in excess of Reserves (-) -
Current Period Net Lass -

Prior Years’ Loss -
Leasehold lmprovements on Operational Leases(-) 38.688
Intangible Assets (-) 15.929
Deferred Tax Asset Exceeding 10% of the Core Capital (-) -
Amount in excess as per the 3rd Paragraph of the Article 56 of the Banking Law(-) -

Total core capital 1.350.753

Supplementary capital
General Loan Loss Reserves 47.378
45% of the Revaluation Reserve for Movable Fixed Assets -
45% of the Revaluation Reserve for Properties 43.520
Bonus Shares of Investment in Associates, Subsidiaries and Joint Ventures
Primary Subordinated Laans Excluded in the Calculation of The Core Capital -
Secondary Subordinated Laans 424.148
45% of Marketable Securities Value Increase Fund (4.742)
lndexation Differences For Capital Reserves, Profit Reserves and Retained Earnings (Except lndexation
Differences for Legal Reserves, Statutory Reserves and Extraordinary Reserves) -
Total supplementary capital 510.304

Capital 1.861.057

Deductions from the capital 2.933

Shareholdings in Unconsolidated Banks and Financial Institutions (Domestic, Foreign) in which the Bank
Owns Ten Percent or More of Capital 250
Shareholdings in Unconsolidated Banks and Financial lnstitutions (Damestic, Foreign) in which the Bank
Owns Less than Ten Percent of Capital which Exceed the Ten Percent Of Banks Gore and Supplementary
Capital -
Secondary Subordinated Laans Granted ta Banks and Financial Institutions (Domestic, Foreign) ar
Qualified Shareholders and Placements that Possess the Nature of their Primary or Secondary
Subordinated Debt -
Laans Granted Being Non-Compliant with the Articles 50 and 51 of the Banking Law -
The Net Book Value of Properties Exceeding Fifty Percent of Equity and Propertles Held for Sale and
Properties and Commodity ta be Disposed, Acquired in Exchange of Laans and Receivables According ta
the Article 57 of the Banking Law and Have Not Been Disposed Yet After 5 Years After Foreclosure 1.391
Securitization Positions ta be Deducted from Equity -
Other 1.292

Total shareholders’ equity 1.858.124

d) Approaches for assessment of adequacy of internal capital requirements for current
and future activities:

Not prepared in compliance with the Article 25 of the Communiqu “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.
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Explanations on capital adequacy standard ratio (continued):

e) Details on Subordinated Liabilities

lssuer ABT Sukuk Ltd.
Unigue Identifier -

Governing Law(s) of the lnstrument English Law
Special_Consierdation_in_the_Calculation_of_Eguity

As of January 1, 2015 consideration to be subject to a 10% reduction application status -

Eligible at Solo/Consolidated SoIo/ Consolidated
lnstrument Type Sukuk Murabaha
Amount recognized in regulatory capital (as of most recent reporting date) 424.148.000
Par Value of Instrument 428.000.000
Accounting Ciassification Subordinated Loan
Original date of Issuance May 7 2013
Perpetual or dated Dated
Original maturity date May 7 2013
Issuer cail subject to prior supervisory (BRSA) approval Yes

Last payment date : 07.05.2018
Total repayment amount:

. . . USD77.500.000,-
Optıonal cail date, contıngent cali dates and redemptıon amount repayment period 6 months

Total Amount:
USD69.750.000,-

Subseguent cali dates -

Profit Share 1 Dividends
Fixed or floating profit share / dividend Fixed
Profit share rate and any related index 7,75%
Existence of a dividend stopper -

Fuliy discretionary, partially discretionary or mandatory Mandatory
Existence of step up or other incentive to redeem -

Noncumulative or cumulative Noncumulative
Convertible or Non-convertible
If convertible, conversion trigger -

If convertible, fuliy or partialiy -

it convertible, conversion rate -

If convertible, mandatory or optional conversion -

If convertible, specify instrument type convertible into -

If convertible, specify issuer of instrument it corıverts into -

Write-down feature
If write-down, write-down trigger(s) -

If write-down, fuli or partial -

If write down, permanent or temporary -

If temporary write-down, description of write-up mechanism -

Position in subordination hierarchy in Iiquidation (specify instrument type immediateiy After ali ceditors and
senior to instrument) participation fund owners
in compliance with article number 7 and 8 of “Own fund regulation” Yes
Details of incompliances with article number 7 and 8 of “Own fund regulation” -

Il. Explanations on credit risk:

Not prepared in compliance with the Article 25 of the Communiqu “Financial Statements and

Related Disclosures and Footnotes to be Announced to Public by Banks”.
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ili. Explanations on market risk:

The Bank measures its market risk exposures within the framework of “Regulation on Measurement
and Assessment of Capital Adequacy of Banks” published in 0ff icial Gazette numbered 28337 dated
June 28, 2012 by using standardized approach and allocates statutory capital accordingly. On the
other hand, market risk is also calculated for testing purposes using internal model methods (Value
at Risk) and the results are validated by back test analysis. The VaR (Value at Risk) is calculated
daily by using Variance, Covariance, EWMA, Monte Carlo and historical simulation methods and the
results are reported to senior management.

The Board of Directors set the risk limits by taking into account the main risk factors and these Iimits
are periodically revised in accordance with the market conditions and the Bank’s strategies.
Furthermore, the Board of Directors ensure that, the necessary measures are to be taken by risk
management department and top level management in respect of defining, measuring, prioritizing,
monitoring and managing the risks exposed by the Bank.

The riskiness of on and off balance sheet positions which wiil occur due to the market volatility is
measured regularly. The information related to market risk taken into consideration in calculation of
legal capital is stated below.

a) Information related to market risk:

Amount

(1) Capital requirement to be employed for general market risk - standard method 380
(Il) Capital requirement to be employed for specific risk - standard method 380

Capital requirement against specific risks of securitisation positions— standard
method

(111) Capital requirement to be empioyed for currency risk - standard method 7.711
(IV) Capital requirement to be employed for commodity risk - standard method -

(V) Capital requirement to be employed for swap risk - standard method -

(VI) Capital requirement to be empioyed for market risk of options - standard method -

(Vil) Capital requirement against counterparty credit risks - standard method 405
(Vlll) Capital requirement to be employed for market risks of banks using risk

measurement model -

(IX) Total capital requirement to be employed for market risk (l+ll+lll+IV+V+Vl+Vll) 8.876
(X) Amount subject to market risk (12,5 X Vlll) or (12,5 x IX) 110.950

b) Average Market Risk Table Concerning Market Risk Calculated as of Month Ends
During the Period:

Not prepared in compliance with the Article 25 of the CommuniquĞ “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.
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IV. Explanations on operational risk:

Not prepared in compliance with the Article 25 of the CommuniquĞ “Financial Statements and
Related Disclosures and Footnotes to be Announced ta Public by Banks”.

V. Explanations on currency risk:

Foreign currency risk arises fram the Banks possible exposure to the changes in foreign currencies.

a) The Bank is exposed ta currency risks as a market risk and tries ta balance the currency risks
by avoiding ta keep any lang or short positions. The currency risk of the Bank is monitared an
a daily basis. Net foreign currency pasition / sharehalders’ equity ratia is alsa cantrolled an a
daily basis. AlI foreign currency assets, liabilities and foreign currency forward transactions are
taken into consideration while capital reguirement ta be employed for foreign currency risk is
calculated. Standard Methad used in legal reparting and amaunt subject ta risk is calculated
an a monthly basis.

b) The Bank daes not have any derivative financial instruments held for hedging purpases.

c) As a result of the uncertainty and volatility in the markets, foreign currency pasition is kept at a
balance, and accordingly, na currency risk is anticipated. The Bank takes necessary measures
ta keep the currency risk at a minimum level.

ç) Foreign exchange buying rates af the last five warking days before the balance sheet date as
publicly annaunced by the Bank are as follows:

USD EUR

As af March 31, 2014- Balance sheet evaluation rate 2,140 2,948
As af March 28, 2014 2,170 2,984
As af March 27, 2014 2,167 2,978
As of March 26, 2014 2,173 2,996
As of March 25, 2014 2,207 3,041
As af March 24, 2014 2,217 3,056

d) The simple arithmetical average of the major foreign exchange buying rates of the Bank for the
thirty days before the balance sheet date is full TL 2,191 for 1 USD (December 2013 — full TL
2,038), tuh TL 3,029 for 1 EURO (December 2013— fulI TL 2,796).

Foreign currency 5ensitivity:

The Bank is mainly exposed ta EUR and USD currency risks.

The following table details the Bank’s sensitivity ta a 10% change in the USD and EURO
rates. A negative amaunt indicates a decrease effect in prafit/lass or equity af the 10% value
decrease! increase of USD and EUR against TL.

% change in foreign
currency rate Effect on profit / Ioss Effect on eguity

March3l 2014 December3l, March3l, December3l,
2013 2014 2013

USD 10%increase (251) 4.629 410 474
USD 10% clecrease 251 (4.629) (410) (474)
EURO 10% increase 1.226 548 - -

EURO 10% decrease (1.226) (548) - -
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V. Explanations on currency risk (continued):

Information on currency risk of the Bank:

Other
Current Period EUR USD FC(*) Total

Assets
Cash (cash in vault, foreign currency, money in transit, cheques

purchased) and balances with the Central Bank of Republic of
Turkey 799.036 1.101.039 230.729 2.130.804

Banks 145.968 826.049 72.332 1.044.349
Financial assets at fair value through profit and loss 18 3 4 25
Money market placements - - - -

Available-for-salefinancial assets 51 136.659 - 136.710
Loans and financial lease receivables(**) 1.431.298 3.405.201 32 4.836.531
Subsidiaries, associates and joint ventures - - - -

Held-to-maturity investments - - - -

Derivative financial assets for hedging purposes - - - -

Tangible assets - - 1.840 1.840
lntangible assets - - 574 574
Otherassets (***) 704 10.858 1.251 12.813
Totaı assets 2.377.075 5.479.809 306.762 8.163.646

Liabilitles
Current account and funds collected from banks via participation

accounts 132.492 352.261 1.449 486.202
Other current and prof it sharing accounts 1.351.768 3.143.074 267.956 4.762.798
Money market borrowings - - - -

Funds provided from other financial institutions 848.615 1.677.339 - 2.525.954
Marketable securities issued - - - -

Miscellaneous payables 5.204 26.225 3.023 34.452
Derivative financial liabilities for hedging purposes - - - -

Other liabilities 17.219 39.709 1.741 58.669
Total ıiabiıitıes 2.355.298 5.238.608 274.169 7.868.075

Net balance sheet position 21.777 241.201 32.593 295.571

Net oft balance sheet position (9.522) (243.707) (1.223) (254.452)
Derivativefinancial instruments assets ) 3.390 15.183 1.501 20.074
Derivative financial instruments liabilities ) 12.912 258.890 2.724 274.526
Non-cash loans 991.015 2.358.919 39.855 3.389.789

Prior Period
Total assets 2.342.048 5.197.465 388.354 7.927.867
Total liabilities 2.300.815 4.894.442 356.854 7.552.111

Net balance sheet position 41.233 303.023 31.500 375.756

Net off baıance sheet position (35.754) (256.730) (.620) (295.104)
Derivative financial instruments assets 8.496 21.605 2.338 32.439
Derivative financial instruments liabilities 44.250 278.335 4.958 327.543
Non-cash loans ) 852.441 2.343.620 10.953 3.207.014

TL 230.484 of the balance in Cash (cash in vault, foreign currency, money in transit, cheques purchased) and
balances with the Central Bank of Republic of Turkey in other FC column represent precious metais, TL 24.532 of the
balance in Banks in other FC column represent precious metais accounts with banks, TL 253.551 of the balance in
Other current and profit sharing accounts in other FC column represent precious metals deposits accounts.

(**) The balance includes foreign currency indexed loans and financial lease receivables of TL 3.375.871 (December 31
2013: TL 3.436.101).

(***) Foreign currency indexed receivables from commission and fees of non-cash loans amounting to TL 545 (December
31 2013: TL 801) is included in other assets.

) in the current period, derivative financial instruments assets include foreign currency purchase commitment in the
amount of TL 20.074 (December 31, 2013: 32.439) and derivative financial instruments liabilities include foreign
currency sale commitment in the amount of TL 28.426 (December 31, 2013: TL 30.543).

) Does not have any effect on the net off-balance sheet position.
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Vi. Explanations on position risk of equity securities in banking book:

The Bank does not have an associate and subsidiary quoted at Borsa Istanbul.

Vii. Explanations on Iiquidity risk:

in the banking sector, Iiquidity risk mainiy arises from average maturity of sources being shorter than
average maturity of utılizations. The Bank acts in a conservative manner in liquidity management and
keeps necessary reserves to meet the liquidity requirements. The Bank utilizes some of its sources
in short term foreign nvestments; receivables from loans are generaliy coliected in monthly
installments.

The Bank collects funds through profitlloss sharing accounts for which the profit share rate is not
predetermined and repayment of principal is not guaranteed and share of profit/loss on projects
funded from these accounts are allocated to such profitlloss sharing accounts. Accordingly, the
Bank’s assets and liabilities and profit share ratios are compatible.

The Bank covers TL and Foreign Currency (FC) liquidity needs mostiy by the funds collected and
also utilizes Syndicated Murabaha Loans and wakala borrowings from abroad. Moreover, the Bank
takes care to keep the assets in short term liquid assets and prolong average maturity of the
liabilities.

The Board of Directors of the Bank monitors both the BRSA liquidity ratios and certain other
indicators defined in the Iiquidity contingency plan on a daily basis. The Iiquidity sources which wili
be utilized in case of a potential liquidity shortage are defined in the contingency plans.

As per the BRSA Communiqu “Measurement and Assessment of the Adequacy of Banks’ Liquidity”,
starting from June 1, 2007 the weekly and monthly liquidity ratios for foreign currency
assets/Iiabilities and total assets/iiabilities should be minimum 80% and 100%, respectively. Liquidity
ratios for the periods ending March 31, 2014 and December 31, 2013 are as foiiows:

March 31,2014 First Maturity Bracket (Weekly) Second Maturity Bracket (Monthly)
FC FC+TL FC FC+TL

Average(%) 165,68j 171,80 119,31 113,55
Maximum(%) 241,00 219,31 125,43 118,26
Minimum(%) 119,09: 137,88 105,54 106,64

December3l,2013 First Maturity Bracket (Weekly) Second Maturity Bracket (Monthly)
FC FC+TL FC FC-ı-TL

Average(%) — 166,23 183,59 128,09 131,86
Maximum (% — 261,07 286,26 156,72 201,10
Minlmum (%) 105,34 105,74 107,43 100,83
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Vii. Expianations an Iiquidity risk (cantinued):

Presentatian of assets and Iiabiiities according ta their remaining maturities:

Up to 1 1-3 3-12 1-5 Over Unaılocated
Demand month months months years 5 years (*) Total

Current Period
Assets
Cash (cash in vault, foreign

currency, money in transit,
cheques purchased) and
balances with the Central
Bank of Republic of Turkey 499.269 1.825.508 -

- 2.324.777

Banks 1.063.934 15.535 426.274 - 1.505.743
Financial Assets at Fair Value

Through Profit and Loss 4.754 2.717 - - -
- 7.471

Money Market Placements - - - - - - - -

Available-For-Sale Financial
Assets 1.543 45.124 6.420 82.968 394.421 - - 530.476

Loans 4.030 1.344.087 1.913.430 4.203.379 4.352.427 313.190 - 12.130.543
Held-To-Maturity lnvestments - - 11.038 - 567.551 150.000 728.589
OtherAssets - 509 76 3.243 7.054 - 571.410 582.292

Total Assets 1.573.530 3.233.480 2.357.238 4.289.590 5.321.453 463.190 571.410 17.809.891

Liabilitles
Current account and tunds

collected trom banka via
participation accounts 92.658 183.718 253.118 21.740 - -

- 551.234
Other current and profit sharing

accounts 2.066.681 7.354.652 1.817.297 827.009 24.895 - - 12.090.534

Funds provided trom other
financial institutions - 513.067 318.148 640.310 613.193 441.236 - 2.525.954

Money Market Borrowings - 450.403 - - - - - 450.403
Mart<etable securities issued - - - - - - - -

Miscellaneous payables - 100.766 10.175 3.332 - - 307.963 422.236
Otherliabilities - 22.961 17.400 - - - 1.729.169 1.769.530

Total Liabilities 2.159.339 8.625.567 2.416.138 1.492.391 638.088 441.236 2.037.132 17.809.891

Net Liquidity Gap (585.809) (5.392.087) (58.900) 2.797.199 4.683.365 21.954 (1.465.722) -

Prior period
Total Assets 1.517.809 3.190.580 2.091.291 4.909.313 4.683.449 304.631 519.480 17.216.553

Total Liabilities 2.568.063 8.616.916 1.544.972 1.491.862 709.310 432.973 1.852.457 17.216.553

Net Liguidity Gap (1.050.254) (5.426.336) 546.319 3.417.451 3.974.139 (128.342) (1.332.977) -

(*) Certain assets in the balance sheet that are necessary for the banking operations but cannot be readiiy convertible into cash in the near
future, such as tangible assets, investmenfs in associates and subsidiaries, stationary supplies, prepaid expenses and non-performing
loans, are included here. The unallocated other liabilities row consists of equity, provisions and fax Iiabilities.
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Vii. Explanations on Iiquidity risk (continued):

Anaiysis of financial Iiabilities based on the remaining contractuai maturities:

The table below is prepared taking into consideration undiscounted amounts of financial Iiabilities of
the Bank and earliest dates required to be paid. The profit share expenses to be paid on funds
collected calculated on the basis of account value per unit are included in the table below.

Up to 1 1-3 3-12 1-5 Over 5
Demand Month Months Months Years Years Total

Current period

Funds Collected 2.159.339 7.538.370 2.070.415 848.749 24.895 - 12.641.768
Funds Borrowed from Other Financial

Institutions - 513.067 374.866 657.328 730.274 455.178 2.730.713
Borrowings from Money Markets - 450.403 - - - - 450.403

Totaı 2.159.339 8.501.840 2.445.281 1.506.077 755.169 455.178 15.822.884

Prior period

Funds Collected 2.568.063 7.773.719 1.137.226 954.242 92.962 - 12.526.212
Funds Borrowed from Other Financial

lnstitutions - 578.823 322.760 526.652 632.395 444.585 2.505.215
Borrowings from Money Markets - 144.475 - - - - 144.475

Total 2.568.063 8.497.017 1.459.986 1.480.894 725.357 444.585 15.175.902

Breakdown of commitment and contingencies according to their remaining contractual
maturities:

Up to 1 1-3 3-12 1-5 Over 5
Demand Month Months Months Years Years Iinallocated Total

Current Period

Lettersofguarantee(*) 2.624.459 146.015 299.895 1.341.418 785.991 44.335 - 5.242.113
Bank acceptances 24.881 - - - - - - 24.881
Lettersofcredit 472.269 25.675 2.964 12.263 479 - - 513.650
Other commitments and

contingencies - 502.162 - - - - - 502.162

Total 3.121.609 673.852 302.859 1.353.681 786.470 44.335 - 6.282.806

Prior Period

Letters of guarantee (*) 2.574.442 295.641 317.747 1.226.349 782.376 35.343 - 5.231.898
Bank acceptances 23.524 - - - - - - 23.524
Letters of credit 447.522 27.559 2.645 4.285 - - - 482.011
Other commitments and

contingencies - 426.434 - - - - - 426.434

Total 3.045.488 749.634 320.392 1.230.634 782.376 35.343 - 6.163.867

(*) Remaining maturities presented for Ietters of guarantees represents the expiration periods. The correspondent of
letters of guarantee has the right to demand the liquidation of the letter when the transaction stated at the letter is not
realized.
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yIlI. Explanations on securitisation positions:

None.

IX. Explanations on credit risk mitigation techniques:

On and off balance sheet offsetting agreements are not utilized.

The risk mitigators that are used in credit process in compliance with Communiqu6 “The Risk
Mitigation Techniques” which is published at June 28, 2012 are stated below:

a) Financial collaterais (Government securities, cash, deposit or participation fund pledge, gold,
stock pledge)

b) Guarantees

The credibility of guarantors is monitored and evaluated within the framework of credit revision
periods. Collaterais obtained by the Bank are reviewed and appraised in accordance with related
legislation as long as the credit relationship is outstanding.

The appraisal of the mortgages for Ioans exceeding TL 3.000 or 5% of Bank’s shareholders’ equity is
being made by the firms authorized by BRSA or Capital Market Board.

The Bank monitors other banks’ guarantees that are evaluated as risk mitigators within the
framework of BRSA regulations on a regular basis and reviews the credibility of banks periodicaliy.

The volatility in real estate market is monitored cioseiy by the Bank and the market fluctuations are
considered in credit activities.
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IX. Credit risk mitigation techniques (continued):

The information related to amount and type of collaterais which are applied in the calculation of risk
weighted amount of risk categories within the scope of the Communiqu6 on ‘The Risk Mitigation
Techniques” is provided below.

Collaterais in terms of Risk Categories:

Financial Other/Physical Guarantees and
Risk Categories Amount(*) Collateraıs Collaterais Credit Derivatives

Conditional and unconditional receivables
from central governments or central banks 3.052.487 - - -

Conditional and unconditional receivables
t rom regional or local governments 151.462 - - -

Conditional and unconditional receivables
from administrative units and
non-commercial enterprises - - - -

Conditional and unconditional receivables
from multilateral development banks - - - -

Conditional and unconditional receivables
from international organizations - - - -

Conditional and unconditional receivables
from banks and brokerage houses 1.679.318 4.387 - -

Conditional and unconditional receivables
from corporates 7.219.050 302.766 - 29.252

Conditional and unconditional retail
receivables 1.951.572 109.991 - 13.483

Conditional and unconditional receivables
secured by mortgages on property 3.835.479 - - -

Past due receivables 33.198 - - -

Receivables defined in high risk
category by BRSA 37.806 1.112 - -

Securities collateralized by mortgages - - - -

Securitization positions - - - -

Short-term receivables from banks,
brokerage houses and corporates 49.222 - - -

lnvestments similar to collective
investment funds - - - -

Other receivables 610.600 - - -

(*)
Represents the total risk amount atter credit mitigation technigues are applied
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X. Explanations on risk management objectives and policies:

The aim of the Bank’s Risk management system is basically to ensure identification, measurement,
monitoring and controlling of risks exposed, through establishment of policies, implementation
procedure and limits for monitoring, controlling and in case of need changing the risklreturn structure
of future cash flows, and accordingly nature and level of operations.

Basically the Bank is exposed to market, liquidity, credit and strategic risk, reputation risk, and
operational risk and determines risk policies, procedures to be implemented, and risk Iimits approved
by Board of Directors for risks that can be quantified. The related Iimits are monitored, reported and
maintained within the set limits by the units under Internal Systems and the related departments in
the Bank. Risk Management Unit, organized within the frame of Risk Management regulations,
undertakes activities for measuring, monitoring, controlling and reporting risks.

Market Risk

Market Risk is the probability of loss that the bank may be exposed to due to the banks general
market risk, foreign exchange risk, specific risk, commodity risk, settlement risk and counterparty
credit risk in trading book.

Exchange rate risk or foreign currency risk which is one of the factors that constitutes market risk,
defines the probability of loss due to the effects of possible changes in currency to ali the Bank’s
foreign currency assets and liabiiities. Security position risk is the negations in the Bank’s revenues
and thus shareholders’ equity, cash flows, asset quaiity and finaliy in meeting the commitments
arising from negative movements in security prices inciuded in the Bank’s trading accounts.

Within the framework of market risk, the Bank calculates foreign currency position risk, general
market risk for security position risk and specific risks via standard method and reports to the legal
authority. The Bank also measures the foreign currency position risk by various internal methods for
testing purposes. The variations between daily predicted value at risk and actual values and back
testing practices are used to determine the accuracy and performance of these tests. The potential
durability of portfolio against unpredictable risks that can be exposed is measured by stress tests
inciuding stress scenarios.

The Bank continuously monitors the compiiance of market risk with the limits determined by legal
regulations. Additionaliy foreign currency risk is reviewed by Assets and Liabilities Committee. The
Bank’s strategy for the currency risk is keeping it at a balance and not having any short or long
position.
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X. Explanations on risk management objectives and policies (continued):

Liquidity Risk

The Bank’s Iiquidity risk consists of funding Iiquidity risk and market liquidity risk.

Funding liquidity risk explains the probability of Iass occurs in case of unable ta meet the Bank’s alI anticipated
and unanticipated cash flaw requirements withaut damaging daily aperatians or the financial pasitian.

Market liquidity risk is the probability af lass in case af the Banks failure ta clase any pasitian ar stabilize market
prices due ta market depth ar aver fluctuatians.

Maturity mismatch, impairment af the asset quality, unpredictable saurce autflaws, decrease in prafit and
econamic crisis situatians are the factars that might cause the accurrence af the liquidity risk.

Far liquidity risk, cash flaws are manitared daily and preventive and remedial precautians are taken ta meet
abligatians an time and in the required manner. Liquidity risk is evaluated on a weekly basis fram Assets and
Liabilities cammittee.

Regarding liquidity risk, in arder ta meet liquidity needs arising fram unpredictable mavements in the markeis,
the Bank prefers ta implement the palicy of maintaining quality liquid assets in adequate prapartian by
cansidering previous Iiquidity experiences and minimum liquidity adequacy ratias set by legal regulatians.

Credit Risk

Credit risk represents the Bank’s passibility af lasses due to laan customers not fulfilling the terms of
their agreements partially or in fuli. At the same time, this risk includes market value loss arising from
the deterioration of the financial positian of the counterparty. Within the scope of the definitian af the
credit risk used, on balance and aff balance sheet portfolios are included.

in the Bank, credit allacation authority belongs ta the Board of Directors. The Board af Directors
takes necessary measures by establishing policies refated ta allocatian and appraval of iaans, credit
risk management policies and ather administrative issues; by ensuring implementation and
monitoring af these policies. The Baard of Directors transferred its credit allacation authority to the
Credit Committee and Head-affice in line with the policies and procedures defined by the legal
regulations. Head-office Credit Committee exercises the credit allacatian authority through units of
the Bank/ regional affices and branches. The Bank grants credits on the basis af iimits determined
for each individual customer and graup of customers separateiy and core banking system prevents
custamers’ credit risks being in excess of their limits.

The Bank pays attentian in arder not to result in sectoral concentration that might affect credit
portfolia in a negative way. Maximum effort is being made ta prevent risks fram concentrating on few
custamers. Credit risk is cantinuously monitared and reparted by units under internal systems and
other risk management divisions. By this way, harmonizatian af credit risk with credit risk
management palicy and appiicatian standards is maintained.
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X. Explanations on risk management objectives and policies (continued):

Operational Risk

Operational risk is defined as the possibility of loss occurring due to insufficient or unsuccessful

internal processes, persons and systems or external incidents. Although legal risk and compliance

risk are included in this risk group, reputation risk and strategy risk (arising from misjudgements at
wrong times) are excluded.

Operational risk is a risk type that exists in alI functions of the Bank. It might arise from employee

mistakes, an error caused by the system, transactions made based on inadequate or incorrect legal
information, information flow failure among levels under Bank organization structure, ambiguity in
limits of authorization, structural and!or operational changes, natural disasters, terror and fraud.

Operational risk is categorized under five groups according to its sources: employee risk,
technological risks, organization risk, legal-compliance risk and external risks.

The Bank also takes necessary preventive measures in order to keep operational risk at an
acceptable level.

Other Risks

Other risks the Bank is exposed to are strategic risk, reputation risk, counterparty risk, compliance
risk, residual risk, country risk, and concentration risk.

The Bank’s risk management system ,in order to prevent and!or control strategic risks, is prepared

against changes in economic, political and socio-political conditions, Jaws, legislation and similar
regulations that could affect the Bank’s operations, status and strategies significantly and observes
these issues in contingency and business continuity plan implementations.

Reputation risk is defined as events and situations arising from alI services, functions and relations of
the Bank that would cause to Jose confidence in the Bank and damage its image. The Bank’s risk
management system in order to prevent and!or control reputation risk, switches on a proactive

communication mechanism by giving priority to its customers whenever it is determined that the
Bank’s reputation or image is damaged. The system, ready for the worst case scenarios in advance,

takes into account the level of the relationship between operational risks and reputation risk, its level
and its effect.

Residual risk is the risk that arises in case that the risk mitigation techniques are not as effective as
expected. Senior management procures the implementation of residual risk management policy and
strategy that is approved by Board of Directors. Moreover, lt considers maturity match between
credit and collateral, some factors like changes due to negative market movements for risk
management.

Counterparty credit risk is the probability that one of the parties of a transaction where both sides are
imposed with liability becomes default on his liability before the last payment in the cash flow of the
transaction. The Bank should manage counterparty credit risk in accordance with the volume, quality
and complexity of its activities within the framework of legal legislation.

Compliance risk means those risks which are related to sanctions, financial losses and! or loss of
reputation that the Bank may suffer in the event that the Bank’s operations and the attitudes and acts
of the Bank’s staff members are not in conformity and compliance with the current legislation,
regulations and standards. The Head of Legislation and Compilance Unit, who shall be appointed by
the Board of Directors, shall be accountable for the purposes of planning, arranging, conducting,

managing, assessing, monitoring and coordinating the corporate compliance activities.
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X. Explanations on risk management objectives and policies (continued):

Country risk is the probability of loss that the Bank may be exposed to in case borrowers in one
country fail or shirk to fulfill their foreign obligations due to uncertainties in economic, social and
political conditions. The Bank constitutes its commercial connections with foreign fiscal institutions
and countries, as a result of feasibility studies made for country’s economic conditions within legal
restrictions and through consideration of market conditions and customer satisfaction.

Concentration risk is the probability of experiencing large scale losses due to one single risk amount
or risk amounts in particular risk types that may threaten the body of the Bank and the capability of
operating its principal activities. Policies in regards to concentration risk are classified as sectoral
concentration, concentration to be created on the basis of collateral, concentration on the basis of
market risk, concentration on the basis of types of losses, concentration arising from participation
fund and other financing providers.

Xl. Explanations on presentation of financial assets and liabilities at fair value:

a. Information on fair value of financial assets and liabilities:

The following table summarizes the carrying values and fair values of financial assets and
liabilities. The carrying value represents the acquisition costs and accumulated prof it share
accruals of corresponding financial assets or liabilities.

The fair values of financial assets and liabilities are calculated based on the following
principles:

The fair values of held-to-maturity investments are determined based on market prices.

The fair value of loans and receivables are determined by calculating the discounted cash
flows using the current market profit share rates.

Carrying value of funds collected via special current accounts and participation accounts is
assumed to approximate their fair value as they are valued at year-end unit values.

The fair values of funds collected from financial institutions are determined by calculating the
discounted cash flows using the current market profit share rates.

(42)



(Convenience translation of a report and financial statements originaliy issued in Turkish - See section three Note
xxIIı)

Albaraka Türk Katılım Bankası Anonim Şirketi

Notes related to unconsolidated financial statements
As at March 31, 2014
(Currency - Thousand Turkish Lira)

Xl. Explanations on presentation of financial assets and Iiabilities at fair value (continued):

Carrying value Fair value
Current period Prior period Current period Prior period

Financial Assets
Money market placements
Banks 1 .505.743 1.378.708 1.505.743 1 .378.708
Financial assets at fair value through
profit and Ioss 7.471 4.791 7.471 4.791
Financial assets available for sale 530.476 240.890 530.476 240.890
Held to maturity investments 728.589 745.390 716.242 731.303
Loans and financial lease receivables 12.166.320 12.059.901 12.080.063 12.069.915

Financial Liabilities
Funds collected from banks via current accounts
and profit sharing accounts 551.234 507.624 551.234 507.624
Other current and profit sharing accounts 12.090.534 12.018.588 12.090.534 12.018.588
Funds provided from other financial institutions 2.084.718 2.035.816 2.069.772 2.021.228
Marketable securities issued - - - -

Miscellaneous payables 422.236 329.174 422.236 329.174

b. Information on fair value measurement recognized in the financial statements:

TFRS 7 (Financial Instruments: Turkish Financial Reporting Standard Related to Explanations)
sets a hierarchy of valuation techniques according to the observability of data used in valuation
techniques which establish a basis for fair value measurement. Fair value hierarchy is
determined as follows:

a. Ouoted prices (unadjusted) in active markets for identical assets or Iiabilities (Level 1);

b. Directly (by way of prices) or indirectly (derived from prices) data for the assets or Iiabilities,
other than quoted prices in Level 1 (Level Il);

c. Data not based on observable data regarding assets and Iiabilities (Level ili).

Fair value hierarchy of the financial assets and iabilities of the Bank carried at fair value
according to the foregoing principles are giyen in the table below:

Current period Level 1 Level Il Level ili Total

Financial assets

Financial assets at fair value through profit and loss 4.754 2.717 - 7.471
Public sector debt securities -

Equity securities 4.754 - - 4.754
Derivative financial assets heid for trading - 2.577 - 2.577
Other 140 - 140

Financial assets- available for sale 528.933 - 528.933
Equity securities (*)

Public sector debt securities 469.890 - - 469.890
Other marketable securities 59.043 - - 59.043

Financial Iiabilities

Derivative financial Iiabilities heid for trading - - - -

Derivative financial Iiabilities for hedging purposes - - - -
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Xl. Explanations on presentation of financial assets and liabilities at fair value (continued):

Prior period Level 1 Level Il Level ili Total

Financial assets

Financial assets at fair value through profit and Ioss 4.764 27 - 4.791
Public sector debt securities - - - -

Equity securities 4.764 - - 4.764

Derivative financial assets heid for trading - - - -

Other - 27 - 27
Financial assets- available for sale 239.347 - - 239.347

Equity securitıes (*) - - - -

Public sector debt securities 201.523 - - 201.523
Other marketable securities 37.824 - - 37.824

Financial Iiabilities

Derivative financial Iiabilities heid for trading - 2.804 - 2.804
Derivative financial Iiabilities for hedging purposes - - - -

(*) The balances in the balance sheet include unquoted equity securities carried at cost which are not included in the
above table since they are not carried at fair value.

XlI. Explanations regarding the activities carried out on behalf and account of other persons:

Not prepared in compliance with the Article 25 of the Communiqu “Financial Statements and
Related Disclosures and Footnotes to be Announced ta Public by Banks”.
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Xlll. Explanations on business segments:

The Bank operates in retail, commercial and corporate banking segments via profit/Ioss sharing
method in accordance with its mission.

Commerciaı
Current Period Retaiı and Corporate Treasury Undistributed Total

Total Assets 1.425.428 10.614.048 1.560.825 4.209.590 17.809.891

Total Ljabjljties 8.923.035 6.760.173 312.015 1.814.668 17.809.891

Net prof it share income/(expense)(*)(**) (77.652) 201.938 22.023 - 146.309
Net fees and commissions income/(expense) 1.723 26.156 972 741 29.592
Other operating income /(expense) 43 3.240 486 (99.139) (95.370)
Profitl(Ioss) before tax (75.886) 231.334 23.481 (98.398) 80.531
Provision for tax - - - (18.953) (18,953)

Net profitlloss for the period (75.886) 231.334 23.481 (117.351) 61.578

Commercial
Prior Period Retaiı and Corporate Treasury Undistributed Totaı

Total Assets 1.383,561 10.482,611 1.496.617 3.853.764 17.216.553

Total Ljabilities 8.358.926 6.880.760 217.852 1.759.015 17.216.553

Net profit share income/(expense)(*)(**) (48.995) 184.483 15.311 - 150.799
Net fees and commissions income/(expense) (511) 25.379 (1.840) 2.660 25.688
Other operating income /(expense) (75) 12.592 432 (121.499) (108.550)
Profitl(Ioss) beforetax (49.581) 222.454 13.903 (118.839) 67.937
Provision for tax - - - (14.227) (14.227)

Net prof it! Ioss for the period (49.581) 222.454 13.903 (133.066) 53.710

(*) The distribution difference in the retail, commercial and corporate segments stems t rom tund allocation and fund collection
methods ot the Bank.

(**) Since the management uses net profit share incomeİ (expense) as a performance measurement criteria, profit share income
and expense is presented net.
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Section five

Explanations and notes on the unconsolidated financial statements

Explanations and notes related ta assets:

1. a) Cash and balances with the Central Bank of Republic of Turkey (CBRT):

Current Period Prior Period
TL FC TL FC

Cash/foreign currency 66.050 70.738 65.105 63.244
CBRT 127.923 2.059.006 181.309 1.967.205
Other (*)

- 1.060 - 5.818

Total 193.973 2.130.804 246.414 2.036.267

(*) Includes precious metals amounting to TL 1.060 as of March 31, 2014 (December 31, 2013: TL 5.818).

b) Information related to CBRT:

Current Period Prior Period
TL FC TL FC

Unrestricted demand deposit 127.923 233.498 181 .309 193.626
Unrestricted time deposit - - - -

Restricted time deposit (*)
- 1.825.508 - 1 .773.579

Total 127.923 2.059.006 181.309 1.967.205

in accordance with the “Communiqu Regarding the Reserve Requirements no. 2005/1”, banks
operating in Turkey are required to maintain reserves in CBRT for TL and foreign currency iiabiiities.
According to the Communiqu6 Regarding the Reserve Requirements, reserve requirements can be
maintained in TL, USD and/or EURO and standard gold.

The reserve rates for TL liabilities vary between 5% and 11,5% for TL deposits and other Iiabiiities
according to their maturities as of March 31, 2014 ( December 31,2013: for ali TL Iiabilities between
5% and 11,5%). The reserve rates for foreign currency liabilities vary between 6% and 13% for
deposit and other foreign currency liabiiities according to their maturities as of March 31,2014
(December 31,2013: for ali foreign currency liabiiities between 6% and 13%).

(*) As of March 31, 2014, the reserve requirement heid in standard gold is TL 229.424 (December
31, 2013: TL 299.635).
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2. a) Information on financial assets at fair value through profitlloss subject ta repurchase
agreements and giyen as collateral/blocked:

There are no financial assets at fair value through profit and Ioss subject ta repurchase
transaction, giyen as collateral or blocked.

b) Table of positive differences related to derivative financial assets heid for trading:

Current Period Prior Period
TL FC TL FC

Forward Transactions 2.577 - - -

Swap Transactions - - - -
Futures Transactions - - - -
Options - - - -

Other - - - -

Total 2.577 - - -

3. a) Information on banks:

Current Period Prior Period
TL FC TL FC

Banks
Domestic 461.394 860.109 625.878 425.117
Abroad - 150.349 - 279.352
Foreign head oflices and branches - 33.891 - 48.361

Total 461.394 1.044.349 625.878 752.830

b) Information on foreign bank accounts:

Not prepared in compliance with the Article 25 of the Communiqu6 ‘Financial Statements and
Related Disclosures and Footnotes ta be Announced ta Public by Banks”.

4. Information on financial assets available-for-sale:

a) Information on financial assets available for sale subject ta repurchase transactions,
giyen as a guarantee or blocked:

The Bank has collateralized sukuk investments with a nominal amount of TL 99.299 and
carrying value of TL 101.454 ta CBRT with respect ta money market transactions and
subjected ta repurchase agreements.

As of March 31,2014, available for sale investments giyen as a guarantee or blocked amount
ta TL 25.440.

b) Information on financial assets available-for-sale:

Current Period Prior Period

Debtsecurities 531.428 243.121
Quoted on astockexchange(*) 531.428 243.121
Unquoted - -

Share certificates 1 .543 1.543
Ouoted on a stock exchange - -
Unquoted (**) 1.543 1.543

lmpairment provision (-) 2.495 3.774

Total 530.476 240.890

(*) Includes debt securities quoted on a stock exchange which are not traded at the related period ends.
(**) Indicates unquoted equity securities.
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5. information on loans and receivables:

a) Infarmatian on ali types af laans and advances giyen ta sharehoiders and emplayees
af the Bank:

Current Periad Priar Periad
Cash Non-cash Cash Non-cash

Direct loans granted to shareholders 56.539 26.019 45.889 31.349

Corporate shareholders 56.378 26.019 45.682 31 .349
Real person shareholders 161 - 207 -

Indirect loans granted to shareholders 1 .353 47.904 1 .476 15.514
Loans granted to employees 7.371 - 6.179 -

Tatal 65.263 73.923 53.544 46.863

b) informatian an the first and second group Ioans, other receivables and restructured or
rescheduied laans and ather receivables:

Standard loans and Loans and other receivables
other receivables under close monitoring

Loans and Loans and
other Restructured other

receivables or receivables Restructu red
Cash loans (Total) rescheduled (Total) or rescheduled

Extension of
Extension of Repayment

Repayment Plan Other Plan Other

Loans 11.482.311 - - 555.616 222.352 8.608
Exportloans 161.091 - - 735 130 -

lmportloans 1.375.394 - - 16.837 5.529 493

Business loans 6.119.293 - - 426.570 185.796 7.069
Consumerloans 1.354.751 - - 24.026 11.332 1.019
Creditcards 157.685 - - 1.818 - -

Loans giyen to
financial sector - - - - - -

Other (*) 2.314.097 - - 85.630 19.565 27
Other receivables (**) - - - - - -

Total 11.482.311 - - 555.616 222.352 8.608

(**) Amount of TL 515 consist of extension of repayment plan for financial leasing receivables and presented

in the footnote 1 0-c.

(*) Details of other loans are provided below:

Commercial loans with installments 997.875
Other investment credits 394.404
Loans giyen to abroad 335.505
Profit and loss sharing investments (***) 185.697
Loans for purchase of marketable securities for customer 470.823
Other 15.423
Total 2.399.727

(***) As of March 31, 2014, the related balance represents profit and loss sharing investment projects (11 projects) which
are real estate development projects in various regions of Istanbul and Ankara. Revenue sharing of profit and loss
sharing investment projects is done within the framework of the signed contract between the Bank and the
courıterparty after the cost of the projects is clarified and net profit of projects la determined once the project / stages
of the project are completed. In case the transaction subject to the prof it and bas sharing investment project results in
a Ioss, the Banks share of bas is limited with the funds invested in the project by the Bank. In the current period the
Bank recognized TL 14.850 (March 31, 2013: TL 10.878) income in the accompanying financial statements in relation
to such bana.
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5. Information on loans and receivables (continued):

Extension of Repayment Plan
Standard loans and Loans and other receivables
other receivables under ciose monitoring

1 or 2 times - 222.867
3, 4or5times -

Over5times -

Standard loans and Loans and other receivables
Extensıon Perıods other receıvables under ciose monıtorıng
0 - 6 months - 10.652
6-l2months - 11.904
1 - 2 years - 33.854
2 - 5 years - 137.413
5 years and over - 29.044

in accordance with the Communique “Principles and Procedures for the Determination of
the Quality of Loans and Other Receivables and Reserves to be provided for These Loans”
published in Officiai Gazette dated December 30, 2011 and numbered 28158, information
related to the !oans granted to real persons and legal entities resident in Libya and real
persons and legal entities having operations in or for Libya:

As of March 31, 2014, the Bank does not have any oan receivables arising from rescheduled
Ioarıs within the scope of related Communiqu6.

in accordance with the Communique “Principles and Procedures for the Determination of
the Quality of Loans and Other Receivables and Reserves to be provided for These Loans”
pubiished in Official Gazette dated December 30, 2011 and numbered 28158, information
related to the loans granted to maritime sector:

As of March 31, 2014, the Bank has ban receivables amounting to TL 2.824 arising from
reschedubed Ioans within the scope of related Communiqu.

c) Maturity anaiysis of cash loans:

Not prepared in compliance with the Article 25 of the CommuniquĞ “Financial Statements and
Related Discbosures and Footnotes to be Announced to Pubbic by Banks”.
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5. Information on loans and receivables (continued):

ç) Information on consumer loans, retail credit cards, Ioans giyen to personnel and
personnel credit cards:

Medium and
Short-term Iong-term Total

Consumer Ioans-TL 8.032 1.366.054 1.374.086
Housing Ioans 1.861 1.184.939 1.186.800
Vehicle Ioans 3.297 82.974 86.271
Consumer Ioans 1.600 2.027 3.627
Other 1.274 96.114 97.388

Consumer loans-FC indexed - 188 188
Housing Ioans - 188 188
Vehicle Ioans - - -

Consumer Ioans - - -

Other - - -

Consumer loans-FC - -

Housing Ioans - -

Vehicle Ioans - - -

Consumer Ioans - - -

Other - - -

Retail credit cards-TL 50.796 4.800 55.596
With installment 20.945 4.314 25.259
Without installment 29.851 486 30.337

Retail credit cards-FC - - -

With installment - - -

Without installment - - -

Personnel Ioans-TL 3.089 1.414 4.503
Housingloans 211 211
Vehicle Ioans 32 1.027 1.059
Consumer Ioans 3.057 176 3.233
Other

Personnel Ioans-FC indexed - -

Housing Ioans - -

Vehicle Ioans - -

Consumer Ioans - - -

Other - -

Personnel loans-FC - - -

Housing Ioans - -

Vehicle Ioans - -

Consumer Ioans - - -

Other - - -

Personnel credit cards-TL 2.617 251 2.868
With installment 1.372 237 1.609
Without installment 1 .245 14 1.259

Personnel credit cards-FC - - -

With installment - - -

Without-installment - - -

Overdraft account-TL(real person) - - -

Overdraft account-FC(reat person) - - -

Total 64.534 1.372.707 1.437.241
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5. Information on loans and receivables (continued):

d) Information on commercial Ioans with installments and corporate credit cards:

Medium and
Short-term long-term Total

Commercial installment loans-TL 674.226 106.091 780.317

Business Ioans 174.303 11.114 185.417
Vehicle Ioans 159.691 4.173 163.864
Consumer loans 49 - 49
Other 340.183 90.804 430.987

Commercial installment Ioans-FC indexed 210.350 7.208 217.558
Business loans 69.104 3.864 72.968
Vehicle Ioans 19.294 360 19.654
Consumer loans 41 - 41
Other 121.911 2.984 124.895

Commercial installment Loans-FC - - -

Business Ioans - - -

Vehicle Ioans - - -

Consumer loans - - -

Other - - -

Corporate credit cards-TL 93.835 7.204 101.039
With installment 1.736 6.174 7.910
Without nstallment 92.099 1.030 93.129

Corporate credit cards-FC - - -

With installment - - -

Without ınstallment - - -

Overdraft account-TL (legal entity) - - -

Overdraft account-FC(legal entity) - - -

Total 978.411 120.503 1.098.914

e) Allocation of Ioans by customers:

Not prepared in compliance with the Article 25 of the Communiqu6 ‘Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.

f) Breakdown of domestic and foreign loans:

Current Period Prior Period

Domestic loans 1 1.702.422 11.549.770
Foreign Ioans 335.505 411.570

Total 12.037.927 11.961.340

g) Loans granted to subsidiaries and associates:

As of the balance sheet date, there are no cash Ioans granted to subsidiaries and
associates.
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5. Information on Ioans and receivables (continued):

ğ) Specific provisions for Ioans:

Current Period Prior Period

Loans and receivables with limited collectibılity 18.216 25.660
Loans and receivabes with doubtful collectibility 34.599 64.539
Uncollectible Ioans and receivables 184.580 154.798

Total 237.395 244.997

in addition to specific provision for ioans amounting TL 237395 (December 31, 2013: TL 244.997), provision amaunting ta
TL 9.138 (December 31, 2013: TL 8.431) have been provided for fees and commissions and other receivables with
daubtful coiiectibility which sums up ta tatal TL 246.533 (December 31, 2013: TL 253.428). Specific pravision for laans
amounting ta TL 155.016 (December 31, 2013: TL 161.892) represents participatian account share of specific provisians af
laans provided fram participation accounts.

h) Information on non-performing Ioans and receivables (net):

h.1) Non-performing Ioans and receivables which are restructured or rescheduled:

ili. Group IV. Group V. Group
Laans and Loans and

receivables with receivables with Uncollectible
limited doubtfui laans and

collectibility collectibility receivables

Current period
(Gross amount before specific provisions) - - 19.235

Restructured laans and other receivables - - 19.235

Rescheduled Ioans and other receivables - -

Prior period
(Gross amounts before special provisions) -

- 19.311

Restructured laans and other receivables - - 19.311

Rescheduled laans and other receivables - - -

h.2) Movements of non-performing Ioans:

ili. c3raup IV. Graup V. Group
Laans and Loans and

receivables with receivables with Uncollectible
tim ited daubtful Ioans and

coltectibiiity coiiectibiiity receivables

Closing baianceofpriorperiod 31.036 73.087 167.114
Additions in the current periad (+) 16.507 131 489
Transfers fram other categories of non-performing laans (+) - 12.523 35.352
Transfers ta other categoes af non-performing laans (-) 12.523 37.494 -
Caliections in the current period (-) 2.246 6.253 4.551
Write offs (-) - - -

Carporate and cammercial Ioans - - -
RefaH Ioans - - -
Credit cards - -

Other - - -
Ciasing balance af the current periad 32.774 41.994 198.404

Specific pravisions (-) 18.216 34.599 184.580

Net balance at the balance sheet 14.558 7.395 13.824
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5. Information on loans and receivables (continued):

Non-performing Ioans and receivables in the amount of TL 273.172 (December 31, 2013: TL 271.237)
comprise TL 160.975 (December 31, 2013: TL 160.586) of participation account share of Ioans and
receivables provicied from participation accounts.

in addition to non- performing laans and other receivables included in the above table, there are fees,
commissions and other receivables with doubtfui collectibiiity amounting to TL 9.138 (December 31,
2013: TL 8.431). in the current period, coiiections from fees, commissions and other receivabies with
doubtfui collectibility amounted to TL 739.

h.3) Non-performing ioans and other receivables in foreign currencies:

ili. Group IV. Group V. Graup
Loans and Loans and

receivables with receivables with Uncollectible
limited doubtfui laans and

collectibility collectibiiity receivables

Current periad:
Period end balance 89 52 648

Specific provision (-) 25 32 648

Net baiance on balance sheet 64 20

Prior period:
Period end balance - - 700

Specific provision (-) - - 677

Net balance on balance sheet - - 23

h.4) Gross and net non-performing ioans and other receivables per customer categories:

ili. Group IV. Group V. Graup
Loans and Loans and

receivables with receivables with Uncoiiectible
limited doubtful Ioans and

coiiectibility collectibility receivables

Current periad (net) 14.558 7.395 13.824

Loans to individuals and corporates (gross) 32.774 41.994 198.404

Specific provision (-) 18.216 34.599 1 84.580

Loans ta individuals and corparates (net) 14.558 7.395 13.824
Banks (grass) - - -

Specific provision (-) - - -
Banks (net) - - -
Other ioans and receivables (gross) - - -

Specific provision (-) - - -
Other Ioans and receivabies (net) - - -
Prior period (net) 5.376 8.548 12.316

Laans ta individuals and corporates (gross) 31.036 73.087 167.114

Specific provisian (-) 25.660 64.539 1 54.798
Loans ta individuais and corporates (net) 5.376 8.548 12.316

Banks (gross) - - -
Specific provisian (-) - - -

Banks (net) - - -
Other loans and receivables (gross) - - -

Specific provisian (-) - - -
Other Ioans and receivabies (net) - - -
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5. Information on Ioans and receivables (continued):

ı) Liquidation policy for uncollectible loans and receivables:

Loans and other receivables determined as uncollectible are liquidated through starting legal
follow up and by converting the guarantees into cash.

i) Information on “Write-off” policies:

Not prepared in compliance with the Article 25 of the Communiqu6 “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.

j) Other explanations on Ioans and receivables:

Aging analysis of past due but not impaired financial assets per classes of financial
instruments is stated below:

More than
Less than 31-60 61-90 91

Current Period 30 days days days days Total

Loans and Receivables
Corporate Loans 757.980 233.326 39.818 - 1.031.124
ConsumerLoans 63.951 12.136 3.384 - 79.471
CreditCards 6.912 842 654 - 8.408

Total 828.843 246.304 43.856 - 1.119.003

More than
Less than 31-60 61-90 91

Prior Period 30 days days days days Total

Loans and Receivables
Corporate Loans 494.682 69.757 189.749 - 754.188
Consumer Loans 62.662 9.771 6.715 - 79.148
Credit Cards 5.662 903 451 - 7.016

Total 563.006 80.431 196.915 - 840.352
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6. Information on held-to-maturity investments:

6.1) Information on held-to-maturity investments subject ta repurchase transactions,
giyen as a guarantee or blocked:

As of March 31, 2014, heid to maturity investments giyen as a guarantee or blocked amount
to TL 56.013 (December 31, 2013: 18.228). Heid to maturity investments subject to
repurchase agreements amountto TL 364.845 (December 31, 2013: 146.794).

6.2) Information related to government securities heid ta maturity:

Current Period Prior Period

Government Bonds - -

Treasury Bilis - -
Other Government Securities (*) 728.589 730.267

Total 728.589 730.267

(*) Consists of Sukook certificates issued by Undersecretariat of Treasury of Turkey.

6.3) Information on held-to-maturity investments:

Current Period Prior Period

Debt Securities 728.589 745.390

Ouoted on a stock exchange(*) 728.589 745.390
Unquoted - -

Impairment provision(-) - -

Total 728.589 745.390

(*) Includes debt securities quoted on a stock exchange which are not traded af the related period ends.

6.4) Movement of heid-to-matu rity investments:

Current Period Prior Period

Balance af beginning of period 745.390 365.815
Foreign currency differences on monetary assets - -

Purchases during period - 429.378
Disposais through sales and redemptions (29.579) (91 .427)
Impairment provision (-) - -

Income accruals 12.778 41.624

Ciosing balance 728.589 745.390
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7. Associates (net):

a) Information on unconsolidated associates:

Since the Bank does not have the necessary shareholding percentage to become a qualified
shareholder and have significant influence over this associate, it has not been consolidated.

Bank’s share
percentage- Bank’s risk

Address If different voting group share
Name (City! Country) percentage (%) percentage (%)
Kredi Garanti Fonu A.Ş Ankara / Turkey 167 -

The balances of Kredi Garanti Fonu A.Ş. presented in the table below have been obtained
from the unaudited financial statements as of March 31, 2014.

Dividend
Total or protit Income from Current

Total Shareholders fixed share marketable period Prior period
assets eguity assets income securities income/loss income/Ioss Fair value

280.665 276.055 2.887 - - 3.910 2.122

Information on consolidated associates:

As of balance sheet date, the Bank does not have consolidated associates.

Information on subsidiaries (net):

Information on unconsolidated subsidiaries:

Bank’s share
percentage- Bank’s risk

Address If different voting group share
Name (City! Country) percentage (%) percentage (%)
Bereket Varlık Kiralama A.Ş Istanbul / Türkiye 99,99 99,99

b)

a)

8.

The Bank did not consolidate financial statements of its subsidiary Bereket Varlık Kiralama
A.Ş., considering the materiality principle.

The balances of Bereket Varlık Kiralama A.Ş. presented in the table below have been
obtained from the unaudited financial statements as of March 31, 2014.

Total
assets

194

Shareholders’
equity

Dividend Income
Total or profit from
fixed share marketable

assets income securities
194 5

Current
period Prior period Fair

income/loss income!Ioss value
(10) (5)

b) Information on consolidated subsidiaries:

The Bank does not have consolidated subsidiaries as of the balance sheet date.

Additional
Shareholders’

Equity
Required
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9. Information on investments in joint- ventures:

The Bank has founded Katılım Emeklilik ve Hayat A.Ş (“Company”) — a private pension
company- through equal partnership with Kuveyt Turk Katılım Bankası A.Ş in the form of joint
venture in accordance with Board of Directors’ decision dated May 10, 2013 numbered 1186,
and permission of BASA dated September 24, 2013 numbered 4389041421.91.11-24049
Company registered on December 17, 2013 and noticed in Trade registry gazette dated
December 23, 2013 and numbered 8470. The financials as of March 31, 2014 are below.

The Parent Bank’s
Joint-Ventures sharehoıding

percentage (%)
Katııım Emekıiıik

ve Hayat A.Ş. 50,00

Groups
sharehoıding

percentage (%)

50,00

Current Current

15.489 3.418

Long
Term ıncome Expense
Debts

- - 1.591

Joint venture in the unconsolidated financial statements is carried at cost.

10. Information on lease receivables (net):

a) Presentation of remaining maturities of funds Ient under finance lease method:

Current Period Prior Period
Gross Net Gross Net

Less than a year 43.323 32.580 30.318 23.558
1 to4years 70.153 57.015 51.197 45.648
More than 4 years 4.228 3.021 4.378 3.1 15

Total 117.704 92.616 85.893 72.321

b) lnformation on net investments through finance lease:

Current Period Prior Period

Gross finance lease receivables 117.704 85.893
Unearned finance lease receivable (-) 25.088 13.572

Net receivable from finance leases 92.616 72.321

c) General explanation on finance lease contracts:

Finance lease contracts are realized in accordance with the related articles of Finance
Lease, Factoring and Financing Companies Act numbered 6361. There are no restrictions
due to finance lease contracts, no renewals or contingent rent payments that materially
affect the financial statements.

Standard ıoans and
Other receivables

Restructured

Loans and other receivaIes
under cıose monitoring

Loans and Restructured
other or

Finance ıease receivabıes Net) 88.219 4.397 515

Loans and
other or

receıvabıes rescheduıed receıvabıes rescheduıed
Extension of Extension of

Repayment Pıan Other Repayment Pıan Other
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11. Information on derivative financial assets for hedging purposes:

The Bank does not have any derivative financial assets for hedging purposes.

12. Information on tangible assets:

Not prepared in cornpliance with the Article 25 of the Cornrnuniqu8 “Financiai Statements and
Related Disclosures and Footnotes to be Announced to Pubiic by Banks”.

13. lnformation on intarıgible assets:

Not prepared in compilance with the Article 25 of the CommuniquĞ ‘Financial Staternents and
Related Disclosures and Footnotes ta be Announced to Public by Banks”.

14. Information on investment property:

The Bank does not have investment property.

15. Information related to deferred tax asset:

As of March 31, 2014, the Bank calculated deferred tax asset of TL 31.071 (December 31,
2013: TL 33.398) and deferred tax iiability of TL 25.260 (December 31, 2013: TL 25.042) on ali
tax deductible/ taxabie temporary differences arising between the carrying amounts and the
tax base of assets and liabiiities in the financial statements that wili be considered in the
caiculation of taxabie earnings in the future periods and presented thern as net in the
accompanying financiai statements.

Current Period Prior Period

Rediscount on profit share and prepaid fees and commission income
and unearned revenues 24.208 23.346
Provisions for retirement and vacation pay Iiabilities 5.320 7.977
Financial assets available for sale valuation ditference 183 1.185
Difference between carrying value and tax base of tangible assets 930 454
Provision for impairment 377 382
Other 53 54

Deferred tax asset 31.071 33.398

Revaluation difference of property 24.027 24.178
Trading securitles vaiuation difference 210 212
Rediscount on profit share 170 88
Other 853 564

Deferred tax Iiability 25.260 25.042

Deferred tax asset (net) 5.811 8.356
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16. Information on assets heid for sale and assets of discontinued operations:

Assets heid for sale consist of tangible assets which have been acquired due to non
performing Ioans and are accounted in the unconsolidated financial statements in accordance
with the CommuniquĞ of “Principles and Procedures on Bank’s Disposal of Precious Metais
and Assets Heid for Sale”

Current Prior
Period Period

Opening Balance 28.407 10.714
Additions 6.781 42.628
Disposais (1.398) (16.374)
Transfers (*) (10.820) (8.045)
Impairment Provision(-)/Reversal of 1 mpairment Provision (7) (516)

Net closing balance 22.963 28.407

(*) The balance is transferred to assets to be disposed included in tangible assets.

The Bank has no discontinued operations and assets of discontinued operations.

17. Information on other assets:

As of the balance sheet date, the Bank’s other assets balance is TL 93.324 (December 31,
2013: TL 58.367) and does not exceed 10% of balance sheet total excluding off balance sheet
commitments.
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Il. Explanations and notes related ta Iiabilities:

1. Infarmatian an funds callected:
a) Infarmatian an maturity structure af funds callected:

Public aector
Commercial inatituliona
Other inatitutiona
Commercial and Othar

Inutitutiona
Banka and Participation Banka

DC. Precioua Metata Daposits
X. Participation Accounts Special

Fund Poole TL
Reaidentn in Turkay
Reaidenta Abroad

XI. Participation Accounts
Special Fund Poole — FC
Raaidanta in Turkay
Reaıdenta Abroad

- 442.152 335.983 17.547
- 27.957 2.281 8

- 65.128 - 2.187
- 112.898 197.170 42.937

142.328 - 108.382 1.706

-
- 28.953

-
- 4216

- 24.367 16.371
- 415 724

- 446.145

- 5.106.649
- 642.627
- 31.782
- 590.526

19.228

- 892
- 199

- 11
- 187

1.197.347

1.049.319
- 78.618

- 4.577
- 64.833

- 413.012

- 2.747.071
515.227

- 396.350
- 26.416

92.459

70.977
21.482

- 1.320.135

- 824.635
30.226

71.531
393.743

- 253.555

Total (1+11+ +IXtX+XI) 2.159.339 6.416.177 2.519.897 425.759 - 200.876 919.720 12.641.768

(60)

Accumulated
Up to Up to 3 Up to 6 Up to 9 Up to participation

Current Period Demand 1 month months months montfls 1 yaar Over 1 yaar accounts Tolal

1. Real Peraons Current Accounta
Non-Trade TL 446.145

Il. Real Persons Participation
Accounts Non-Trade TL 3.508.964 1.093.893 92.584

ili. Current Account otl’ıer-TL 642.627 - - -

Publıc Sacior 31.782 - - -

Conımarcial Inalitutiona 590.526 - - -

Othar Inalitutiona 19.228 - - -

Conımercial and Othar
Inutitutiona 892 - - -

Banka and Participation Banka 199 - - -

Central Bank ot Turkay - - -

Oonıealic Banka 1 - - -

Foraign Banka 11 - - -

Participation Banka 187 - - -

Othar . - . -

IV. Participalion Accounts-TL . 583.611 167.099 167.227
Public Sector . - -

Commercial Inatitutiona 540.207 122.988 118.441
Other Inatitutiona 42.417 22.892 5.470
Comrnercial and Other
Inatitutiona - 987 1.141 2.449
Banka and Parlicipation Banka 20.078 40.867

V. Real Persons Cunent Accounta
Non-Trade FC 413.012 - -

Vi. Real Persons Participation
Accounts Non-Trade FC - 1.675.467 615.109 101.563

Vii. Caber Current Accounts FC 515.227 - - -

Reaidanta in Turkey-Corporate 396.350 - - -

Reaıdenta Abroad-Corporate 26.418 - - -

Banka and Participation Banka 92.459 - - -

Cantral Bank of Turkay - -

Domeatic Banka . - - -

Foreign Banka 70.977 - - -

Participation Banka 21.482 - - -

Other - - -

yIlI. Participation Accounts other
FC - 648.135 535.414 62.679

- 16.009 395.199

143.551 135.859

143.089 124.594
- 462 7.377

-
- 3,888

- 16.534 338.398

- 24.367 49.540
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1. Information an funds collected (continued):

Total (1+11+ +IX+X+XI) 2.568.063 6.031.426 2.419,162 363.234 - 172.889 971.438 - 12.526.212

(61)

Accuınulated
Up to Up to Up to Up to 9 Up to Over participation

Prior Period Demand 1 month 3 months 6 months montlıs 1 yaar 1 yaar accounts Total

1. Reel Persons Current
AccountsNon-TradeTL 520.107 - - - - - - - 520.107

Il. Real Persons Participation
Accounts Non-TradeTL - 3.366.875 809.658 86.932 - 28.740 420.175 - 4112.380

ili. Current Account other-TL 922.112 - - - - - - 922.112

Prıblic5ector 18.029 - - - - - - - 18.029
Commercial Inatitationa 873.573 - - - - - -

- 873.573

Other Inatituliona 27.147 - - - - - - - 27.147
Cornmercial and Othar
Inatıtationa 2.434 - - - - - - - 2.434
Banka and Parlicipation
Banka 929 - - - - - - - 929

Central Bank ot
Turkay - - - - - - - - -

Dornentic Banka - - - - - - - - -

Foreign Banka 274 - - - - - -
- 274

Participation Banka 655 - - - - - - - 655

Other - - - - - - - - -

IV. ParlicipationAccounts-TL - 671.069 345.486 109.846 - 101.743 136.108 - 1.364.252

Pablıc Sector - - - - - - - - -

Coramercial Inalitutiona - 629.331 196.949 108.418 - 101.734 122.917 - 1.159.349

Olber Inalilulions - 39.124 45.944 1.428 - 9 9.389 - 95.894
Commarcial and Olher
Inatilationa - 2.614 1.123 - - - -

- 3.737
Banka and Parlicipation
Banka - - 101.470 - - 3.802 - 105.272

V. Real Persons Current
Accounts Nen- Trade FC 454.824 - - - - - - - 464.824

Vi. Reel Persona Participation
AccountsNon-TradeFC - 1.459.461 438.269 95.481 - 16.377 352i11 - 2.361.699

Vii. Other Current Accounta
FC 472.670 - - - - - - - 472.670

Reaidenla in Tarkey-Corporale 406.538 - - - - - - - 406.538

Reaıdenta abroad-Corporate 25.388 - - - - - -
- 25.388

Banka and Farticipation Banka 40.744 - - - - - - - 40.744

Central Bank ot Tarkey - - - - - - - - -

Domealic Banka - - - - - - - - -

Foreign Banka 36.072 - - - - - -
- 36.072

Parlicipalion Banka 4.672 - - - - - - - 4.672

Other - - - - - - - -

yIlI. Participation Accounts
other- FC - 534.021 676.219 69.386 - 25.317 62.298 - 1.367.241

Pablic Sector - - - - - - - - -

Commercial Inatilationa - 395.237 401.721 10.206 - - 42.916 - 850.080

Othar Inatilaliona - 29.930 2.255 7 - - -
- 32.192

Coınmercial and Other
Inatitutiona - 49.307 64.945 5.851 - 1.102 3.085 - 124.290
Banka and Farlicipation
Banka - 59.547 20729B 53.322 - 24.215 16.297 - 360.679

IX. Precioua Metats Deposita 188.350 - 149.530 1.589 - 712 746 - 340.927
X. Participation Accounta

Special Fund Poola TL - - - - - - - -

Residenta in Turkey - - - - - - - - -

Reaidenta abroad - - - - - - - - -

Xl. Participation Accounts
Special Fund Poots —FC - - - - - - -

Reaidenta in Turkey - - - - - -

Reaıdenta abroad - - - - - - -
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1. Information on funds collected (continued):

b) Saving deposits and other deposits accounts insured by Saving Deposit Insurance
Fund:

b.1) Exceeding the limit of Insurance Fund:

Information on real persons’ current and participation accounts not subject to trading
transactions under the guarantee of insurance and exceeding the limit of Insurance Fund:

Under the Exceeding the
guarantee of guarantee of

Insurance Insurance
Current Prior Current Prior
Period Period Period Period

Real persons’ current and participation accounts not
subject to trading transactions

Turkish Lira accounts 2.947.327 2.588.347 2.605.467 2.644.139
Foreign currency accounts 1.047.045 990.673 2.426.490 2.146.456
Foreign branches’ deposits subject to foreign
authorities insurance - - - -

Off-shore deposits under foreign authorities
insurance - - - -

Funds collected by Participation Banks (except foreign branches) from current and
participation accounts denominated in Turkish Lira or foreign currency up to a limit of
maximum TL 100 (including both capital and profit shares) for each real person is under the
guarantee of Saving Deposit Insurance Fund in accordance with the Banking Law Numbered
5411.

b.2) Funds collected which are not under the guarantee of insurance fund:

Funds collected of real persons which are not under the guarantee of insurance fund:

Current Prior
Period Period

Foreign Branches’ Profit Sharing Accounts and Other Accounts 12.367 9.774
Profit Sharing Accounts and Other Accounts of Controlling Shareholders and Profit Sharing

Accounts and Other Accounts of Their Mother, Father, Spouse, and Children in Care -

Profit Sharing Accounts and Other Accounts of Chairman and Members of Board Of Directors
or Managers, General Manager and Assistant General Managers and Profit Sharing
Accounts and Other Accounts of Their Mother, Father, Spouse, and Children in Care 6.099 5.640

Profit Sharing Accounts and Other Accounts in Scope of the Property Holdings Derived from
Crime Defined in article 282 of Turkish Criminal Law no:5237 dated 26.09.2004

Profit Sharing Accounts in Participation Banks Established in Turkey in order to engage
solely in Off-Shore Banking Activities
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2. Information on derivative financial liabilities heid for trading:

None. (December 31, 2013- TL 2.804)

3. Information on borrowings:

The Bank has obtained a Syndicated Murabaha Loan from international markets amounting to
USD 61.000.000 and EUR 64.500.000, with maturity of one year and amounting to EUR
13.000.000 from domestic markets and with maturity of one year and amounting to USD
135.000.000 and EUF{ 98.000.000 with maturity of two years, totaling to USD 196.000.000 and
EUR 175.500.000 from international markets. The ban agreement has been signed on
September 12, 2013.

As of March 31, 2014, the Bank has wakala borrowings in accordance with investment
purpose wakala contracts from international and domestic banks in the amounts of USD
358.122.086 and EUR 110.071.855, USD 2.150.000 and EUR 1.808.970 respectively. (31
December 2013: USD 343.292.089 and EUR 104.772.443 (foreign), USD 1.730.000 and EUR
1.800.000 (domestic))

a) Information on banks and other financial institutions:

: Current Period Prior Period

TL FC TL FC

Loans from CBRT - H -• -

Loans from domestıc banks and ınstıtutıons 48 289 - 47 392

Loans from foreign banks, institutions and funds 2.036.429 - 1 .988.424

Total - 2.084.718 -. 2.035.816

b) Maturity anaiysis of funds borrowed:

Current Period Prior Period

TL FC TL FC

Short-Term - 1.463.123 - 1.414.563
Mediurn and Long-Term - 621.595 - 621.253
rotal - 2.084.718 - 2.035.816

c) Additional discbosures on concentration areas of Bank’s Iiabilities:

The Bank does not have concentration on customer or sector group providing funds.

4. Breakclown of items in other liabilities which exceed 10% of the balance sheet total and
breakdown of items which constitute at least 20% of grand total:

None.
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5. Lease payables:

a) Information on finance lease transactions:

al) Information on financial lease agreements:

The Bank has no obligation from finance lease operations as of balance sheet date.

a.2) Explanations on the changes in agreements and new obligations originating from these
changes:

None.

a.3) Explanations on the obligations originating from finance leases:

None.

b) Explanations on operational leases:

The Bank has rented some branches, warehouses, storage and some of the administrative
vehicles through operational lease agreements. The Bank does not have any overdue
Iiabilities arising on the existing operational lease agreements.

The rent payments resulting from the operational leases which the Bank wiil pay in future
periods are as follows:

Current Period Prior Period

Less than a year 26.290 23.451
1 to 4 years 73.519 66.677
Over 4 years 71 .013 62.254

Total 170.822 152.382

6. Information on hedging derivative financial liabilities:

The Bank does not have hedging derivative financial Iiabilities.
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7. Information on provisions:

a) Information on general provisions:

Current Period Prior Period

General provision for 116.861 113.708
1. Group loans and receivables (Total) 88.118 86.549

Participation Accounts’ Share 60.415 55.687
Bank’s Share 27.703 30.862
Others -

Additional provision for loans and receivables with
extended maturities for Ioans and receivables in
Group 1

Participation Accounts’ Share - -

Banks Share - -

Others -

Il. Group loans and receivables (Total) 16.577 15.598
Participation Accounts’ Share 10.762 10.643
Bank’s Share 5.815 4.955
Others

Additional provision for loans and receivables with
extended maturities for loans and receivables in
Group Il 6.306 6.685

Participation Accounts’ Share 4.274 4.493
BanksShare 2.032 2.192
Others -

Non-cash loans 12.166 11.561
Others -

b) Information on provisions for foreign exchange losses on foreign currency indexed
loans and financial lease receivables:

As of March 31, 2014, provision for foreign exchange losses on foreign currency indexed
loans amounting to TL 23.743 (December 31, 2013: TL 129) has been offset against the Ioans
included in the assets of the balance sheet.

c) Information on specific provisions for non-cash loans that are not indemnified:

As of March 31, 2014, the Bank has provided specific provisions amounting to TL 12.743
(December 31, 2013: TL 12.629) for non-cash loans that are not indemnified.

ç) Other provisions:

ç.1) Information on general reserves for possible losses:

Current Prior
Period Period

General Reserves for Possible Losses (*) 72 72

Total 72 72

(*) The balance represents provision for the lawsuits against the Bank with high probability
of realization and cash outflows.

(65)



(Convenience translation of a report and financial statements originaliy issued in Turkish - See section three Note
xxIıı)

Albaraka Türk Katılım Bankası Anonim Şirketi

Notes related ta unconsolidated financial statements
As at March 31, 2014
(Currency - Thousand Turkish Lira)

7. Information on provisions (continued):

ç.2) Information on nature and amount of other provisions exceeding 10% of total provisions:

Current Prior
Period Period

Provisions allocated fram profit shares ta be distributed to
prafit sharing accounts(*) 39.265 33.033

Provision for unindemnified non-cash loans 12.743 12.629
Payment commitments for cheques 2.486 2.256
Provisıon for promations related wfth credit cards and

promotion of banking services 223 230
General reserves for possible losses 72 72
Financial assets at fair value through profit and loss 46 70
Total 54.835 48.290

(*) Represents participatian accounts’ portion of specific provisions, general provisions and
Saving Deposits Insurance Fund premiums provided in accordance with the article 14 of
Communiqu “Principles and Procedures for the Determination of the Quality of Loans and
Other Receivables and Reserves ta be provided for These Laans”.

d) Information on provisions for employee rights:

Provisions for emplayee benefits consist af reserve for emplayee terminatian benefits
amounting ta TL 18.109 (December 31, 2013: TL 16.526), vacation pay liability amaunting ta
TL 7.322 (December 31 2013: TL 5.939) and provision for perfarmance premium amaunting
ta TL 748 (December 31, 2013: 17.000) totaling ta TL 26.179 (December 31, 2013: TL
39.465). The Bank has calculated the reserve for emplayee termination benefits using
actuarial valuatian methods as indicated in TAS 19. Accordingly, following actuarial
assumptions were used in the calculation of the tatal liability.

Current Period Prior Period

Discount rate (%) 10,34 10,34
Estimated increase rate af salary ceiling (%) 6,00 6,00
Rate used in relatian ta possibility of retirement (*) (%) 73,04 73,01

(*) The rate has been calculated depending an the years of service af the employees; the rate
presented in the table represents the average af such rates.

Movement af the reserve for employment termination benefits in the balance sheet is as
follows:

Current Period Prior Period

Priar periad ending balance 16.526 14.850
Provisions made in the periad 2.130 3.958
Actuarial gain/(loss) - (420)
Paid during the period (547) (1 .862)

Balance at the end of the period 18.109 16.526
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8. Information on taxes payable:

a) Explanations on current tax Iiability:

a.1) As of March 31, 2014, the Bank’s corporate tax payable is TL 17.411 (December 31,
2013: TL 22.749) after offsetting prepaid corporate tax.

a.2) Information on taxes payable:

Current Period Prior Period

Corporate taxes payable 17.411 22.749
Banking insurance transaction tax 6.554 7.444
Taxation on securities income 7.805 6.777
Valueaddedtaxpayable 453 654
Taxation on real estate income 479 440
Foreign exchange transaction tax - -

Other 3.034 4.107

Total 35.736 42.171

a.3) Information on premiums:

Current Period Prior Period

Social security premiums-employee 2.020 1 .705
Social security premiums-employer 2.179 1.832
Bank pension fund premium- employees - -

Bank pension fund premium- empioyer - -

Pension fund membership fees and provisions- - -

employees
Pension fund membership fees and provisions- empioyer - -

Unemployment insurance-employee 142 120
Unemployment insu rance-empioyer 284 240
Other - -

Total 4.625 3.897

b) Information on deferred tax Iiability:

The Bank does not have net deferred tax Iiability as of the balance sheet date.

9. Liabilities for assets heid for sale and discontinued operations:

None.
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10. Detailed explanations an number, maturity, profit share rate, creditor and option ta
convert ta share certificates; if any; of subardinated loans:

Current Period Prior Period
TL FC TL FC

Loans from Domestic Banks - - - -

Loans from other Institutions - - - -

Loans from Foreign Banks - - - -

Loans from other Foreign Institutions - 441 .236 - 432.973

Total - 441.236 - 432.973

The Bank obtained subordinated ban on May 7, 2013 from the investors not resident in Turkey
amounting to USD 200 milbion with 10 years maturity with a grace period of five years. The
profit rate of the subordinated oan with grace period of five years with 10 years total maturity’
was determined as 7,75 %.

11. Information on sharehalders’ equity:

a) Presentatian of paid-in capital:

Current Period Prior Period

Common stock 900.000 900.000
Preferred stock -

b) Paid-in capital amount, explanatian as ta whether the registered share capital system is
applicable at the Bank and if 50, amaunt af the registered share capital ceiling:

bn the Board of Directors meeting dated February 28, 2013, the Bank has taken a resobution on
transition to registered capital system. The Bank’s application to the Capital Market Board on
the same date was approved on March 7, 2013 and the registered capitab ceibing was
determined as TL 2.500.000 to be valid until December 31, 2017.

Share Capıtal System Paıd in Capıtal Ceılıng

Registered Capital 900.000 2.500.000

c) Infarmatian an the share capital increases during the periad and their sources; ather
infarmatian an increased capital in the current period:

There is no capital increase in the current period.

ç) Informatian an share capital increases fram capital reserves during the current period:

There is no share capital increase from capital reserves during the current period.

d) Capital cammitments in the last fiscal year and by the end of the following interim
periad, general purpose af these commitments and prajected resources required ta
meet these commitments:

There are no capital commitments tili the end of the bast fiscal year and folbowing interim
period.
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11. Information on shareholders’ equity (continued):

e) Estimated effects on the shareholders equity of the Bank, of predictions to be made by
taking into account previous period indicators regarding the Bank’s income,
profitability and liquidity, and uncertainties regarding such indicators:

The Bank continues its operations in a profitable manner and majority of the profits are kept in
shareholders’ equity through capital increase or transfer to reserves. Moreover, the Bank’s
shareholders’ equity is invested in Iiquid and earning assets.

f) Information on privileges giyen to stocks representing the capital:

There is no privilege giyen to stocks representing the capital.

g) lnformation on marketable securities valuation reserve:

Current Period Prior Period
TL FC TL FC

From investments in associates, subsidiaries, and joint
ventures - - - -

Valuation difference (*) 1 .813 (2.544) (21 1) (4.531)
Foreign exchange difference - - - -

Total 1.813 (2.544) (211) (4.531)

(*) The amount represents the net balance after deferred tax Iiability.
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ili. Explanations and notes related ta off-balance sheet commitments:

1. Explanations on off balance sheet commitments:

a) Type and amount of irrevocable ban commitments:

Current Period Prior Period

Cornrnitrnents for credit card Iirnits 494.722 458.540
Payrnent commitments for cheques 325.440 297.235
Asset purchase and sale commitrnents 62.824 65.383
Loan granting comrnitrnents 46.406 45.428
Share capital cornrnitment to associates and subsidiaries - 5.000
Tax and funds Iiabilities arising frorn export corn mitments 1 .444 1.445
Commitrnents for promotions related with credit cards

and banking activities 387 369
Other irrevocable comrnitrnents 1 .528 2.819

Total 932.751 876.219

b) Type and amount of possible losses and commitments arising fram off-balance sheet
items:

b.1) Non-cash Ioans including guarantees, bank acceptances, collaterais and others that
are accepted as financial commitments and other Ietters of credit:

Current Period Prior Period

Guarantees 5.242.113 5.231.898
Acceptances 24.881 23.524
Letters of credıt 513.650 482.011
Other guarantles and sureties 502.162 426.434

Total 6.282.806 6.163.867

b.2) Revocable, ırrevocable guarantees and other sirnilar cornrnitrnents and contingencies:

Current Period Prior Period

Letters of guarantees 5.242.113 5.231.898
Long standing Ietters of guarantees 3.293.729 3.262.242
Ternporary Ietters of guarantees 417.770 475.388
Advance Ietters of guarantees 226.921 269.201
Letters of guarantees giyen to custorns 213.996 219.985
Letters of guarantees giyen for obtaining cash Ioans 1 .089.697 1 .005.082

Sureties and sirnilar transactions 502.162 426.434

Total 5.744.275 5.658.332
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ili. Explanations and notes related to off-balance sheet commitments (continued):

c) Within the Non-cash Loans

c.1) Total amount of non-cash Ioans:

Current Period Prior Period

Non-cash Ioans giyen against cash Ioans 1.089.697 1 .005.082
With original maturity of 1 year or less 491.885 426.048
With original maturity of more than 1 year 597.812 579.034

Other non-cash loans 5.193.109 5.158.785

Total 6.282.806 6.163.867

c.2) Sectoral risk concentration of non-cash laans:

Not prepared in compliance with the Article 25 of the Communiqu “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.

c.3) Information on the non-cash Ioans classified in Group 1 and Group Il:

Not prepared in compliance with the Article 25 of the Communiqu6 “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.

2. Explanations on derivative transactions:

Not prepared in compliance with the Article 25 of the Communiqu6 “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.

3. Explanations on contingent assets and liabilities:

Not prepared in compliance with the Article 25 of the Communiqu “Financial Statements and
Related Disclosures and Footnotes to be Announced ta Public by Banks”.

4. Explanations on services rendered on behalf of third parties:

The Bank has na operatians ilke money placements an behalf af reai persons or legal entitles,
charitable faundatians, retirement insurance funds and other institutions
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Explanations and notes related to the statement of income:

1. Information on prof it share income:

a) Information on prof it share income received from Ioans:

Current Period Prior Period
TL FC TL FC

Prof it share received from Ioans (*) 274.045 21.627 237.321 24.806
ShortTerm Loans 113.575 3.151 89.724 2.580
Medium and Long Term Loans 157.435 1 8.468 143.839 21 .383
Loans Under FoIIow up 3.035 8 3.758 843

(*) Includes fees and commission income on cash loans.

b) Information on prof it share income received from banks:

Current Period Prior Period
TL FC TL FC

CBRT - - - -

Domestic Banks - - - -

Foreign Banks - 1.034 - 346
Head Otfices and Branches Abroad - - - -

Total - 1.034 - 346

c) Information on profit share income received from marketable securities:

Not prepared in compliance with the Article 25 of the Communiqu “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.

ç) Information on profit share income received from associates and subsidiaries:

The Bank has not received profit share income from associates and subsidiaries.

Iv.
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IV. Explanations and notes related to the statement of income (continued):

2. Explanations on prof it share expenses:

a) Information on profit share expense paid to funds borrowed:

Current Period Prior Period
TL FC TL FC

Banks - 10.205 - 8.734
CBRT - - - -

Domestic banks - 177 - -

Foreign banks - 10.028 - 8.734
Head offices and branches abroad - - - -

Other institutions - 8.263 - -

Total - 18.468 - 8.734

b) Profit share expense paid to associates and subsidiaries:

Current Period Prior Period
TL FC TL FC

Profit share paid ta Investments in Assaciates
and Subsidiaries 47 46

c) Prof it share expenses paid ta marketable securities issued:

Nane.

ç) Distribution of prof it share expense on funds collected based on maturity of funds
collected:

Not prepared in campliance with the Article 25 of the Cammuniquö “Financial Statements and
Related Disclosures and Faotnates ta be Announced ta Public by Banks”.
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3. Information on dividend income:

Not prepared in compliance with the Article 25 of the Communiqu6 “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.

4. Explanations on trading income/loss (net):

Current Period Prior Period

Income 1.043.038 470.137
Income from capital market transactions 5 759
Income from derivative financial instruments 2.560 -

Foreign exchange income 1.040.473 469.378

Loss (-) 1.026.036 462.172
Loss on capital market transactions - -

Loss on derivative financial instruments - -

Foreign exchange losses 1.026.036 462.172

Trading incomelloss (net) 17.002 7.965

5. Explanations related to other operating income:

Current Period Prior Period

Reversal of prior year provisions 37.743 56.667
Income from sale of assets 1 .831 796
Reimbursement for communication expenses 71 1 647
Reimbursement for bank statement expenses 217 164
Chequebookcharges 187 164
Other income 418 371

Total 41.107 58.809
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IV. Explanations and notes related to the statement of income (continued):

6. Provis,ons for ban losses and other receivables of the Ban k:

Current Period Prior Period

Specific provisions for loans and other receivables 6.856 33.850
Loans and receivables in 111. Group 3.689 29.886
Loans and receivables in IV. Group 645 962
Loans and receivables in V. Group 1 .240 2.114
Doubtful commission, fee and other receivables 1.282 888

General provision expenses 8.664 12.191
Provision expenses for possible losses 13
lmpairment bosses on marketable securities 4 -

Financial assets at fair value through profit and Ioss 4 -

Financial assets available for sale -

bmpairment bosses on associates, subsidiaries, joint
ventures and held to maturity investments -

Associates -

Subsidiaries -

Jointventures -

Held to maturity investments -

Other(*) 9.174 39.037

Total 24.698 85.091

TL 2.412 (March 31, 2013: TL 27.151) of the total specific provisions provided for ban and other
receivables amounting to TL 6.856 (March 31, 2013: TL 33.850) is the participation accounts portion
of specific provision provided for loans and other receivables.

TL 7.098 (March 31, 2013: TL 6.383) of the total general oan loss provisions provided for ban and
other receivables amounting to TL 8.664 (March 31, 2013: TL 12.191) is the participation accounts
portion of general oan boss provision provided for loans and other receivables.

(*) Related amount includes participation accounts’ portion of specific provisions, general provisions and
Saving Deposits Insurance Fund premiums provided in accordance with the article 14 of Communiqu6
“Principles and Procedures for the Determination of the Ouality of Loans and Other Receivables and
Reserves to be provided for These Loans”, amounting to TL 8.438 (March 31,2013:TL 37.713).
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IV. Explanations and nates related ta the statement af income (cantinued):

7. Informatian on ather operating expenses:

Current Period Prior Period

Personnel expenses 79.041 52.553
Provision for retirement pay Iiability 1 .583 882

Deficit provision for pension fund - -

lmpairment expenses of tangible assets - -

Depreciation expenses of tangible assets 6.966 5.411

Impairment expenses of intangible assets - -

Impairment expense of goodwill - -

Amortization expenses of intangible assets 1.959 996

Impairment provision for investments accounted for under equity method - -

Impairment expenses of assets to be disposed 48 436

Depreciation expenses of assets to be disposed 277 225

lmpairment expenses of assets held for sale and assets of discontinued
operations 11 354

Other operating expenses 24.164 17.015
Operating lease expenses 9.245 6.960
Maintenance expenses 1 .041 788
Advertisement expenses 2.049 796

Otherexpenses 11.829 8.471
Loss on sale of assets 3 51
Other(*) 14.729 12.310

Total 128.781 90.233

(*) Details of other balance are provided below:

Current Period Prior Period

Saving Deposit Insurance Fund 5.192 4.096

Taxes, Duties, Charges and Funds 4.524 3.338

Provision expenses for short term employee rights 1 .383 2.365

Audit and Consultancy Fees 1.437 863
Other 2.193 1.648

Total 14.729 12.310

8. Explanations an income!Ioss fram cantinued aperatians before taxes:

Not prepared in compliance with the Article 25 of the Communiqu “Financial Statements and

Related Disclosures and Footnotes to be Announced to Public by Banks”.
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9. Explanations on tax provision for continued and discontinued operations:

Tax provision for continued operations:

Current Period Prior Period

Income before tax 80.531 67.937
Tax calculated wfth tax rate of 20% 16.106 13.587
Other additions and disallowable expenses 4.873 1.296
Deductions (2.026) (656)
Continuing Operations Tax Provision 18.953 14.227

Since the Bank does not have any discontinued operations, there is no tax provision for
discontinued operations.

10. Explanations on net income/Ioss from continued and discontinued operations:

Not prepared in compliance with the Article 25 of the Communiqu “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.

11. Explanations on net income? Ioss:

a) The nature and amount of certain income and expense items from ordinary
operations; if the disclosure for nature, amount and repetition rate of such items is
required for a complete understanding of the Bank’s performance for the period:

None.

b) The effect of the change in accounting estimates to the net income/loss; including
the effects on the future period:

None.

c) Income / loss of minority interest:

None.
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12. Components of other items which constitute at least 20% of the total of other items, if
the total of other items in income statement exceed 10 % of the total of income
statement:

Other Fees and Commissions Received Current Period Prior Period

Memberfirm-POS fees and commissions 6.064 6.143
Clearing room fees and commissions 3.433 1 .282
Commissions on money orders 2.197 1 .530
Appraisal fees 1 .348 1 .006
Insurance and brokerage commissions 838 644
Other 2.575 2.334

Total 16.455 12.939

Other Fees and Commissions Paid Current Period Prior Period

Funds borrowed fees and commisions 2.824 2.406
Credit cards fees and commisions 1.498 1 .804
Member firm-POS fees and commisions 563 876
Other 1.542 1 .242

Total 6.427 6.328

V. Explanations and notes related to the statement of changes in shareholders’ equity:

Not prepared in compliance with the Article 25 of the Communiquö “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.

Vi. Expianations and notes related to the statement of cash fiows:

Not prepared in compilance with the Article 25 of the Communiqu6 “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks”.
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Vii. Expianations reiated ta the risk group of the Bank:

1. information on the volume of transactions reiating ta the Bank’s risk group, outstanding
ioans and funds coiiected and income and expenses related to the period:

a) Current period:

lnvestment in associates,
subsidiaries and joint Other real or legal persons
ventures (business Direct and indirect included in

Risk Group of the Bank partnerships) shareholders of the Bank the risk group
Cash Non-cash Cash Non-cash Cash Non-cash

Loans and other receivables
Balance at the beginning of the period - - 28 - 1.476 1 5.514

Balance at the end of the period - - 5 - 1.354 47.904
Profit share and commission income

received - - - - 73 25

b) Prior period:

lnvestment in associates,
subsidiaries and joint Other real or legal persons
ventures (business Direct and indirect included in

Risk Group of the Bank partnerships) shareholders of the Bank the risk group

Cash Non-cash Cash Non-cash Cash Non-cash
Loans and other receivables
Balance at the beginning of period - - 9 - 34.253 10.305
Balanceatendofperiod - - 28 - 1.476 15.514
Profit share and commission income

received - - - - 2.835 7

c.1)information on current and prof it sharing accounts of the Bank’s risk group:

lnvestment in associates,
subsidiaries and joint Other real or legal persons
ventures (business Direct and indirect included in

Risk Group of the Bank partnerships) Shareholders of the Bank the risk group
Current Prior Current Prior Current Prior
Period Period Period Period Period Period

Current and profit sharing accounts
Balanceatthebeginningofperiod 5.703 33 3.224 1.647 185.192 229.835
Balanceattheendofperiod 7.965 5.703 2.297 3.224 132.917 185.192

Profitshareexpense - 64 33 1.285 1.712

(*) As of March 31 2014 wakala borrowings obtained from risk group of the Bank through investment
purpose wakala contracts amount to USD 271.148.503 and EURO 96.590.914 (December 31,2013:
USD 214.182.338 and EURO 96.424.370). The profit share expense relating to such borrowings for the
period between January 1, 2014— March 31 2014 is TL 4.404 (March 31 2013: 2.714 TL).

c.2) information on forward and option agreements and other similar agreements with
related parties:

The Bank does not have forward and option agreements with the risk group of the Bank.

As of March 31, 2014; the Bank has paid TL 4.901 (March 31, 2013: TL 4.008) 10 top
management.
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Vili. Explanations related ta domestic, foreign and off-shore branches or investments and foreign
representative offices:

Not prepared in compliance with the Article 25 of the Communiqu “Financial Statements and
Related Disclosures and Footnotes to be Announced to Public by Banks’.

IX. Explanations related ta subsequent events:

With the resolution dated April 30,2014 and per the Communique on Sukuk numbered 111-61.1
published by Capital Markets Board of Turkey in Official Gazette dated June 7,2013 numbered
28670 (“The Communique”), the Bank decided to issue Sukuk outside of Turkey up to the amount of
TL 500 million with a 5 year maturity through Bereket Varlık A.Ş.

Additionaliy, according to the framework of the Communique, Bank also proceed on issuing Sukuk in
Turkey through Bereket Varlık A.Ş. with a maximum issuance limit of TL 1 .000.000.000 (1 Billion TL)
which will be matured on various dates. Under the terms of the above mentioned framework of
Communique and as part of the issuance in Turkey, Bank wili offer SUKUK to qualified investors via
public offerings and/or private placements.
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Section six

Other issues that have significant effect on the balance sheet or that are ambiguous and/or
open ta interpretation and require ciarification:

None.

Section seven

Limited review report

Explanations on independent auditors’ limited review report:

The Bank’s unconsolidated financial statements as of and for the period ended March 31, 2014 have
been reviewed by Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik A.Ş. (a Member
Firm of Ernst 8 Young Global Limited) and the independent auditors’ limited review report dated May
9, 2014 is presented at the beginning of the financial statements and related notes.

Il. Other notes and explanations prepared by the independent auditors:

None.
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